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News tN ENE

19 October

Clyde Petroleum has raised its

interest in block ll/Ztia

containing the Ross oilfield by

11.9 percent for a net price of

$5.3m. The acquisition of Eli

Enterprise (Ialedonta’s 18 25

percent stake and the sale of a

smaller interest to Lasnto adds

some 3-4m barrels to Clyde’s

reserve base

20 October

Phi tps Petroleum has bought

Amerada Hess’ l.7(‘l percent

shaie in the Britannia gasfieltl,

bringing the company’s total

interest in the field to 0.78

percent. Phillips has also

purchased Amerada's explo-

ration acreage interests in blocks

16/Z7b and ”1/26. .

Victoria Petroleum and Santos

have completed a farmrin agree-

ment relating to the drilling of

the Spider-t exploration well in

the offshore Carnarvon Basin EP

315 in Western Australia. Santos

is to contribute to the drilling

costs to earn a 25 percent

interest in the permit.

21 October

Tamil Tigers have blown up Sri

Lanka 5 two main oil storage

sites in the suburbs of the

capital city Colombo. Over 25

people are reported to have

died in the ensuing gun battles

between the bombers and

security forces.

Iran has discovered a large gas

field in southwest Bushehr

province with estimated reserves

of8 tcf.

J Sainsbury and Tesco have

begun a petrol price war with

promises to cut the price of

unleaded fuel to under 30 pence

per litre. In response, l'sso has

pledged ll will not be undercut

and has launched a ’Pricewaich’

promotion in the north-east of

England and central Scotland in

which it plans to match the

lowest price of any competitor

If successful, the scheme may be

extended nationwide

23 October

Kuwait has announced the

discovery of a new oilfield in

thr: west of the (‘mlfalC in a

region where high-quality oil

has not been found previously

The field is estimated to have

reserves of up to 350m barrels.  

24 October

Atnerada Hess has awarded

Kvaeiner National a (ontract for

the provision or .sl\ stibsea trees

and associated wellhead equip—

ment for the Duward and

Daunlless fields.

Saga Petroleum has upgraded

proven and probable oil reserves

on the Snorre field from l.025ni

barrels to l.llt§m barrels. The

increase in recoverable reserves

is the result of greater operating

efficiencies, say Saga, and Wlll

extend Snorre’s economic life.

Additional reserves haio also

been identified in the sotithein

pan of the field.

Soekor, the South African state-

oivned exploration company,

has received government

approval to develop the

country's first offshore oilfield.

The small EB-T field is located

some t40kni south-west of

Mossel Bay. Recovery estimates

are 13.4m barrels.

Elf Aquitaine is to cancel its

involvement in the planned

Shanghai Pudong oil refinery.

However, the company still

plans to invest over FFrZhn in

China before the year 2000 in a

bid to triple sales in the

country.

Union Texas Petroleum has

announced a l993 third quarter

net income of 512m versus

SlSm in the same period in

1994, Higher exploration costs,

increased expense and lower

LNG sales volumes and prices in

lnrlonesia were responsible for

the drop in earnings states the

company.

Total has signed an agreement

\\|ll1 r\s.imt3ra, the wholly

owned subsidiary of Cult

(‘anada Resources, which

assigns the French oil company

a 30 percent stake in the South

lambi B production sharingI

contract area in South

Sumatra

The University of Dundee’s

Centre for Petroleum & Mineral

Law is Policy has won a

£233,000 contract, under the

European Commission's lrltls

programme, to advise the

Ukrainian governmrrrrt on

electricity and international

transit law as well as laws

relating to the exirat Iton of oil

and gas  

25 October

British World Airlines has

secured a £55m contract from

Shell UK Exploration and

Production for the transport of

oil workers between Abeideen

and Sumbtirgh in the Shetland

islands.

Total has completed the acquisi-

tion of Rangerl)” tNetherlands),

a wholly owned subsidiary of

Ranger Oil (UK). the company

owns a 5.25 percent stake in

Dutch blocks Lib/lb which

contain part or the Markham gas

field. Total also plans to acquire

Ranger Oil lUKi's 2.5 percent

stake in Block 4‘J/Sa, also part of

Markham

Occidental Petroleum is to

consolidate its worldwide oil

and gas operations into a single

operating company based at its

headquarters in Bakersfield,

California. The move is expected

to save the company some

SiOOm per yeai.

26 October

Norsk Hydro has discovered

new hydrocarbon reserves just

north of the Sleipner oilfield in

block lS/S, says the Norwegian

Petroleum Directorate.

Exploration well lS/SVS, drilled

to a depth of 2,619m below sea

level, flowed at a rate of 600 cu m

of oil per day and 3,800 cu nt of

gas.

Pertamina has signed a fresh

Sobn LNG supply contract With

Taiwan’s Chinese Petroleum

Corporation.

Statoil reports a NOK4.5bn

profit after tax for the first nine

months of l‘l‘lS, up some NOK

700m from the same period

last year.

27 October

Enterprise Oil has abandoned

drilling operations south of

the lndian Ocean islands of

the Seychelles after finding

no oil

29 October

A British-Dutch salvage attempt

has been mounted oft the South

Wales port of Milford Haven

titter the Norwegian-flag tanker

Hurga ran onto rocks Vessels

were called in to lighten the

|l.’,l8(] tonne cargo of North

Sea crud:- destined for the

adjacent Texaco refinery  

30 October

Elf Aquitaine is to join forces

with Electricite do France in

order to develop electricity

generation projects in interna-

tional markets, The somewhat

unusual ioint venture between a

private company and public

sector group aims to capitalise on

increasing demand for electricity

and the liberalisation of European

energy markets.

Victoria Petroleum plans to

begin a four-well continuous

drilling programme from the first

week oi November through

December in the ’highly

prospective' offshore Carnarvon

and Bowen/Surat Basins.

Eugen, the South African oil

and gas company, has posted a

R300ni drop in net income in

the first eight months of 1995 to

Rt 1 6m, Restructuring costs,

increased financing costs, an

eight-year low in refining

margins and post-commisr

sioning difficulties «it the

company’s Durban refinery

contributed to the loss, states

Engen.

31 October

Aviva Petroleum has announced

that its Colombian subsidiary

Neo Energy is to begin drilling

the Palmera #l exploration well

in December. The well will be

located some seven miles north

east of the company’s Miraflor

field on the Santana Block.

1 November

Occidental Petroleum has sold

its agricultural chemicals

business to a subsidiary of

Potash Corporation of

Saskatchewan lnc for some

$286m Proceeds front the sale

Will be used in the Oll

company's (lt‘l)|rl’(‘(lLlC|lOn

programme.

Moldova’s parliament has

approved a scheme to privatise

the country's natural gas

industry. the slalt: plans,

however, to retain an 80 percent

stake in the Moldova (3oz

monopoly,

The offshore support vessel Irish

Sea Pioneer was Offlflcllly

named at Langton Dock in

iVlGrSeysttlt‘ today the

Hallihurionrowtwrl vt-sstjl w,“

provide offshore services to BHP

Petrolc-tini's len liverpriol hay

protect.
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NEWS ‘N BR‘E

2 November

5? has announced thal H has

(Igrl‘l‘d in print ItJlP to sell lls

rr-iini‘ng and ltlitth’L'llltli tilltarCsls

in iht- tltlrllirt'rhl Uiuii-rl Sttilt-s tr)

lllt' 1mm t‘tiriiiimiirm. I‘ll) mttl ll

("(l)('(l\ pttit‘t’t'lh til Silim tor

the dSNL'h and i itiili- aiitl priitlutt

lll\’(‘lll()rlt‘\. Iii addition, it Will

pariiripaii- in t'uturt- proiits, ill

the (’vt‘ltl that markm ttitttlllll)l\\

improve t)\’(’l the next llvt’ yl‘dh,

tip In a iuiiitilativt- Sitiiii.

Select Facilities Management

Ltd has been awartltrd a iritilitiris

toiitratt lili a lurtlier llvt‘ Essa

lutjl rlistrihutiiiii ttiiiiiiiials

following .i <llfi’t‘\\l|ll pilut

Lontrat‘t at l-sso’s Wt'sl liinrlun

terminal at llr-aihrow.

Pogo Producing Company has

announr'rirl two gas tlisri'iveriixs

on two C0mpdnyroiitimlt'rl Gulf

of Moxito blor'ks in whirh it

holds a 50 pcrttinl wurkint:

interest. The High island /\-

4511?] well tested IIH intuit of

gas per day and iirst protliitlion

is sLhedulerl for l)('{(‘l7‘l7t’t [ht-

second well at Main Pass Blink

131 encountered a not hi feel ()l

i, s and Condensate hrvariiig

sands. The field is due ()ll'hlrl‘rllil

In the second hall of WW),

 

The Mobil-operated Galahad

gas field, whirh straddles North

Sea Blotks Kid/12.1 and 48/1“)

off the Nurlolk toasi, has i‘toixt-d

i'irst gas Reservru are estimated

at 153 llelll oi it.“ and pmdut ,

tion is e\p('(‘ll'tl to tliiiv at an

initial plateau rate til 70 int utt/d

3 November

Nederlandse Aardolie Maatschappii

(NAMl is to spend some Fls limit in

a hid lo maintain [)R'MUTL’ at gas

fields throughout ihv imriht-rn

Netherlands, ’lliii roiiipam

plans to spend tht- motiw (Wet

the nut 15 wars, ltitttsmg on

the Sll)(lll(‘ml1()lhlltttt’gthltt'ltls

and is (Ollstdt‘rlng \l'lllllll up a

special consortium to rairv out

the large-scale proir-t t.

AOC lnternalional’s Canadian

subsidiarv has ~t-turetl a

CSlZOm (Oliltatl ti) [7Hl\ltl|‘

()pt'rJlltilis .inrl l'll‘ulnl‘t’rlnfl.

supptirl irir lllL‘ l’lllit‘llllrl

plati'orni iii \(‘\\|Utlll(ll.lll(l. lhu

lI\’(‘-\’L‘dr, allltinn‘ ~l\’lt‘ tUnlr.t(l

\\Ill lit' lllltlt’rlilht’li l\\ i\(l('

Bruno L\ RUUI ('anatla lltl. a

tiiiisoriiitin turmoil ht i\ti(

('aiiada. Bruin" .\ Rout,

Slitmnuiiit Ntwtttitiiiilliiiitl and

Pill ( ()|7\llllillll~  

Germanischer Lloyd has sel up

a lll'\\' rl<l~~lllttlllnn ll)tll[t.ltt\

llir llir‘ UK iiiishiiri: intlii‘ilrv

tulluwuii; its ri-tt-nt purthaw

iii 'iti pt’ttvtll iii the ()lhlititt‘

(i-rtilitaltoii lllttt'nu. thrv ltt‘vv

mummy, knot-m .is ritirra, is

llast'tl in liiiidiiii

4 November

Babcoek King-Wilkinson and

i\lal.iv~ian RtNUUrU‘K (Liirpriratiun

liavt- t-stalilislit-d a Ktiala

tiiiuiiurdiast-tl print VL‘tllutO

(‘Hlllm't‘tltig Ltiiiipaiiv to serve

llll’ttllhllllillKV, prriiect inaiiagi»

lllt‘lll, engineering design,

|JilttLttl’ttlt‘l’tl, LOH~|rti(lil)n and

(untiiitssiuniiu; needs of the ()ll,

gas and pr-trritheinital Ill(lU§lrlt‘>

in iht- Far tiisi

6 November

Ainerada Hess plans to undercut

Brlilsll (.as tlrl((‘\ hv l3 percent

next April when 300,000

miisuiiir-rs iii the southwest oi

England ait- alltmerl to tlioose

(llt‘lr em supplier .is part 0! the

'uponinu-up‘ (it tho tJK it.»

iiitirkt-t l\(‘(' parat- 334i.

7 November

Nigeria’s Port Harcourt oil

rt‘lllifi'tv was timed at tho

\\l‘t‘l\'('llll ior urgent repairs to

daiiiaitvrl Oquttlmt'til Alihiiiiith

llt('()lltkt.ll('\Dltlllall0l1\\’£‘li

saliutaito, tht- shutdmtn i'ollow,»

a «i-ritu iii iipiiiational errors in

Iht- H'llllt‘rltW mined bv the

\‘igorian National Petroleum

(Ultluttllltill

British Petroleum produced a

roptat t‘mt‘nt Ltlxl profit of U» Kim

lit-Iiirt- t'\((‘[)|lt)ll.\l ittiriis in the

third (WNW! at t‘i‘i'i ('(Jmtmrcrl

\\illi L~ll 3m iii the (Utre-

tpiimiiug ill’rltitl last ivt-ai.

8 November

UK»l)asctl Kelvin International

st-mm anti lllt' 5Utlt‘\ltU (map

and Univtiixtil i with iitim llK' us

haw t'\l.lllll\lll'tl a iiiiiii Vt‘ltlutt'

\t'l\lll'~ and liltlllllt'N lllrllttlgt“

lllt‘lil triiiiiiaiit, r\llll'tl \uppiirt, ti.

<L’t’\l(t’ it’liliill‘ iiil and gm

llltllhllv \lllN iii thut i\

9 November

Monmhiquc has signed a

nitllllilldll‘lltlt (lull'l'llll‘lll titth

lltillNlthrltth'tl input (with

()lillltitl tti (lt'\t'lt)jl tht- i'aiitliv

natural Llih lll'ltl iii thiv ~Ullll7t’tlt

pint iiiit- iii llllltltlllitlllt‘  

Singapore Petroleum Company

rllHl l)l)\l'l llt'llt Holdings have

.l'rttr'rrll on a $4 'itiiii iiiiiii venture

in t1il1~lrtltl an Oil produti

storage it‘tmllttll iii (him, the

-iti,iitili iii iii Ii-riiurial wtll ho

built in tlw Sliiiiizlitiii itiuiomit

/(In(' in (ill.lll}§tlf)ll).{,

Amoco Norway has announced

that it linpiw lt) quadruple

rriwrvii rrstimatiis iiir its Valhall

and Hiid Ullllt‘lrlx irimi ll<

nriuiiiat tutu twtimaim wht-ii

Valhall iirst mean priidut tiriri it)

Ctjml’ Ihii harreh

Allseas Marine Contractors

has been awarded a KUI’llLKl hv

Ceiilaiia (tilllll‘l'lflg Lrinipanv tor

thti ilhldllallUll (ll two plpCltnL’S

in the (iull oi Monro. Thr- i'iist is

a 48km, JllrltKli pipeline

running between M5464 and

MPJZT tinrl llw \l‘(l)l'l(l a ll- 7th.

‘lkilt llt‘rtn lietwtzeii Ml’ll; and

Ml’lli

 

10 November

lasrno is to sell its 1 percent

stake in the Parties held to HP

and IIS 13 pertent stake in

Beatrice and related lll'l(l\ to

Brilriil, a \\"t')ll\’ owned

stihsitliarv OI BP,

A compromise Bill that brings

thht‘l to tin t‘ntl llit‘ Unlit‘tl Staitis’

lz-vudr han an Alaskan Norlh

Slope trtiilv t‘VitrlrtS has l)('L‘ll

passt'd l)\ the us House Ul

Representatives

Rockwater has been awarded a

L Silin engineering, PRXUrt‘mt‘ni,

installation and COmmthtOflltM}

tontratt to \uppr ttm ll()\\ltn(‘

bundles tonnetting Amp s Thelma

maiiii'old to the J'tiiarw plaiiurm

the muted represents the longest

llt'rlhlt k (if a stilisea i'iiild lo a

platt‘tiriii Listlit’, the liunrlle method

in thiv North <t~a lo (late

Ranger Oil reports that its oil and

gas mmium immawri l)\ £1

pom-tit to $1 t7 ht“ iii the iiixt nine

month iii l‘i‘ii truth the Sun 4m

tuintiwr {t1til(lt‘(l in t‘i«i4

1'! November

British Gas is pulling out of the

(‘htiiit-r Mark llil‘ ttui~urner

\t'l\tt|‘ standard iiilriitlutt't’l iinilei

llH‘ l h liti\t‘tllltl|’l\ly\ ('iiizeiis'

( haitivi ~i llt‘lllt’ [he min u {lln\t\

illlt't L:lU\\llltL \pt-tiilaiiiin that the

trimmm itiitiia iit- ~ltlpl)l‘tl m lllt‘

rl\\.ll(l In the ( iiivt-iniiient LlllL‘ tri

llll' tl\lll\{ llllllllit‘i Ill ttfllllj)l.llltl\

.iliiiiit \lillllltll(l\ iii \('t\lL L‘  

Pogo Producing Company and its

partners, Ruthoriorrl Moran Oil

Corporation and The Sophonpanich

(0 Ltd, in the Taniawaii area of

liluck Bil/’51 in the Cull Oi

Thailand have <Ignt‘tl a 30-year

agreement With The Pctrueluni

Authority of Thailand to supply

rialural gas to the tountry. Initial

minimum daily contract quantities

(DCQJ (luring thr- i'irst vcar “It” be

7') Mmeut‘t/tl, ris‘inp, to 85

Mmttitt/d in the second year.

Mulual agreement on reserves will

he negotiated as and when the

D( Q (”(19th 1.73 MmCUl’L/(lv

Raytheon Engineers Sr Constmctors

has llf‘i’l'l awarded an engineering

«mus (untrari as part at an extra»

ht-axy otl upgrading.I project in

Venezuela by the Corned Maraw’n

|()ll'll venture The Shm protect

intlutlt-s the constmttion of enmsim

prrxluttiun and mathenng tarilitiez in

the Zuata region oi (entral

Venezuela, a 21 {Mini pipeline to losé

on ||ie north coast, hoavv crude

|)l‘()((‘s§\lri‘,1 and upgrading‘ iacilities

at lose as Will .is handling, loading

and shipping i'aulities.

14 November

Parti pants in Australia's North

West Shell Protect have signed

agreements With lapanese

purtliasers tor ihe salti of an

additional 300,000 tonnes per

war iii LNGV The deals, \iVl'ItLll

tome into eit'ett from April I906,

hung the total value ul i‘iusirati

LNG salt-s in Japan next year to

/\Sl 76h“,

 

  

Amoco Egypt, operator of the

Ras El Barr concession onshore

Egvpt. has (ltkttnorctl a gas ll8l(l

iii the Mediterranean Sea The

(Iistuvt-rx null, Si‘lllrl, encoun-

ttirerl over 37 ieet or in) pa\ in

\en zones. lests in lllL‘ i'ir-Itl's

lowermost i’liotene sandstones

\’ll’l(l(‘(l iliiw ran». 0! 28 ("Hill iii'

‘4.“ and Jtiti barrels ni mutton-

ttiie pt-r rut.

  

15 November

Daria Petroleum reports that

tlftlu’ll and priiliahlt- rust'n‘L‘s iii

the S()fl\l’il_\l\0\u tiil tit-lit in

Wiuttirn Slllt’rld. in which it has a

it) pt‘th‘lll stikr', haw lh'l’ll

('hllmletl tll 3m barrels. /\

Iurtht‘r ltlni li.ltrt‘l< ol prissililt-

lt‘~('r\U§ hate also been itlaiitti’it-tl

 

Spanish oil group Repsol has

l’t‘ttitllt'tl a t: poltt‘nl rl\(' in not

pmlth irtiiii l’tatiuem ti:i l’ta‘llm iiir

tltt' |tr\l lltllt‘ mtinths oi I‘llfi, Rt-pml

\tltl thal thi> intituso n’llt\k‘(l shat]!

t'tltllllllb uiiiivth iii the uri'iupk pas

.ll1(ltlll‘llllttlllfllSll’Mth’s

 

l’FTROlEUM KFVIEVV DH EMBER 1‘70;  



 

NEwSDESK

New Amoco developments better by design

The start-up of Amoco’s Davy

and Bessemer North Sea gas

fields in mid-October, just 18

months after work began,

heralds improved economics

for marginal offshore field

developments.

Located over 45 miles off

the Norfolk coast, the fields

use an innovative Amoco

platform design that the

operator claims not only

substantially reduces platform

weight and improves

construction time but also

lowers both capital and

operating costs. It is the first

time the ’Amoco Minimum

Offshore Supporting

Structure’ (AMOSS) design

has been used in UK waters

and the move is expected to

open up the possibility of

other North Sea fields using a

similar design.

Simplification of the

 

topsides design and greater

use of fibre reinforced plastic

has enabled each platform to

weigh in at just 1,050

tonnes, some two-thirds less

than conventional designs.

The lighter weight has also

facilitated the use of a

central supporting column

instead of the traditional,

more costly and construction

schedule~consuming steel-

and-brace design.

The simplified approach

has also produced another

innovation — the use of wind

power to generate electricity.

Early next year, after devel-

opmental drilling is

complete, two wind turbines

installed on each platform

will provide up to 12 kW of

electricity sufficient for

normal unmanned opera-

tions. Amoco states that the

use of wind power will

further reduce overall costs

while enhancing environ—

mental performance by

cutting diesel exhausts by as

much as 75 percent.

‘Davy and Bessemer repre-

sent a new approach to

offshore development,’ says

Kent Davis, Amoco’s

Southern North Sea Asset

Manager. “The AMOSS

stuctures are light, efficient

and capable of production

line assembly for future

applications. They are an

excellent example of how

the offshore industry is

applying new ideas to

develop North Sea reserves

and extend the life of

existing installations and

systems. That is the essence

of CRINE (Cost Reduction

lnitiative for the New Era)

and the result will enhance

the economic development

of new oil and gas fields well

into the next century.’

Located in Blocks 49/30A

and 49/2315, respectively,

the Davy and Bessemer

platforms are over 63

metres tall and stand in a

water depth of some 30

metres. The fields are

expected to produce up to

220 million cubic feet of gas

per day through two

separate pipelines running

first to the existing Amoco-

operated lndefatigable

49/23A platform and then

on to the Amoco-operated

natural gas terminal at

Bacton in Norfolk.

Other equity participants in

the Davy field are Amerada

Hess (27.78 percent) and

British Gas Exploration and

Production (E&P) (50

percent) while Bessemer co-

venturers are British Gas E&P

(30.77 percent), Amerada

Hess (23.08 percent) and

Enterprise Oil (15.38

percent).

 

Progress made in Khariaga

Mr Chernomyrdin, Prime

Minister of the Russian

Federation signed a govern»

mental decree approving a

production-sharing contract on

the Khariaga Oilfield last month.

Signed in April 1992 and

already approved by the

local authorities, the Total

contract covers the develop

merit and production of

several geological layers of

the field which is located in

the Timan Pechora basin,

one of Russia's main oil

producing regions, some

60km north of the Arctic

Circle. Production could

reach around 50,000 barrels

per day and two stages of

development are planned.

investments represent around

$300 million for the first

stage and $500 million for

the second.

The signature of the

governmental decree is an

Important step toward

implementation of the

contract. However, valida-

tion by the parliament of the

Russian Federation as well

as the parliament of the

autonomous territory of

Nenets in which the field is

located is still required. A

longrtcrni transport contract

must also he signed.

Total says that ll Wishes io kccp

a 50 percent stake in the field and

plans to look for partners The

company is also an()lV(*(l in ihc

prOVIsion of enhanced recovery

tertiary processes at the

Romashkino Ollll('l(l, in the

Republic of Tatarstan.

 

Amoco and OPAB set to test

Latvian waters

Amoco and Swedish (0*

venturer Oljieprospektcring

AB recently signed an agree

mcni With the Latvian

government to explore for oil

in Latvian waters. Both oil

companies have a 43 percent

stake in the ’Dalders’ project,

with Lalvia holding the

remaining ii) percent interest

With an option to increase its

stake to 20 percent.

it has been calculated that,

in any production phase,

Latvra will rercive between

40 and 50 percent of profits

from royalties, taxation and

other benefits. Implement-

ation of the agreement IS

dependent on the approval

of the Latvian Parliament,

The Saeinia, and on the

resolution of the question of

dcniartdtion of the maritime

bordci between Latvia and

Lithuania.

It is envisaged that the

first exploration well,

costing beiween seven and

nine million US dollars,

might be drilled in the

second half of WW). It will

be drilled to a depth of

some 1,600 metres usmg a

semiisulmii‘i'mlrlo rig

capable of roping with the

deep 120 metre water dcplli

and difficult weather (,Ulltllr

tions found in this region of

the Baltir Sea. Up lo sixty

wells may be drilled during

development.
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Protests fail to halt Nigerian LNG project

Shell and its partners are to

go ahead with plans to

tonstruct a $4 billion lique~

fir-d natural gas plant at

Bonny in the Niger Delta,

despite Widespread interna-

tional protests after the

execution of Mr Ken Sato—

Wiwa and eight other human

rights activists in November

Shell owns a 24 percent

stake in Nigeria LNG Ltd, the

second largest share after the

Nigerian National Petroleum

Corporation with a 49 percent

share; Elf (I 5 percent) and Agip

(10 percent), which are also

local oil producers, are the

other participants.

The International Finance

Corporation pulled out last

month due to ’macro»

economic considerations’.

but this was only a small

shareholding — 2 percent.

Though financial agree,

ments have still to be

finalised, the partners appear

set on pro<eeding With the

project which should benefit

the local economy and bring

revenue to the government —

but not until 2007. LNG

exports to Spain, France,

Italy and Turkey have

already been negotiated.

According to a Shell

spokesman, it is hoped to

sign the plant’s construction

tontracts before the end of

this year in order to keep on

schedule.

The project will create more

than 6,000 jobs on-site and

significant levels of secondary

employment in the Niger

Delta region during the four,

year construction period, as

well as significant numbers of

jobs subsequently

Furthermore the company

has stated that detailed environ—

mental impact assessments have

already been carried out. It is

expected that the plant will

make a major contribution to

environmental improvements in

the region through the utilisation

of substantial quantities of gas

that are currently flared.

Mr Dick van den Broek, a

director of Shell International,

said ’There have been sugges»

tions that the project should be

deferred or cancelled because

of recent events in Nigeria. But

you have to be clear who

would be hurt. You don’t

necesarily affect the present

government because the

revenues will not start flowing

on this project until early next

century. The people of the

Niger Delta would certainly

suffer,’

 

Biotechnology

and petroleum

refining

The UK Department of Trade

and Industry has Iaunced a

,£10 million, four-year

‘Biotechnology Means

Business (BMB) lnitiative’ that

aims to increase awareness of

biotechnology and Its poten~

tial use in industrial processes

across a range of sectors,

including petroleum refining.

According to the DTI,

research has revealed that

while many companies could

increase profits and improve

their competitive advantage

through the application of

biotechnological measures

manv remain unaware of the

opportunities available

The BMB initiative offers

information and technical

advice, including a free-

phone helpline backed hy a

technical support service,

seminars and workshops.

Trade associations will be

heavily involved throughout

the programme’s lifespan in

order to ensure that the

needs of individual industrial

sectors are met.

Those interested in more

information should iing the

BMB Helpline on 0800

431 l 00
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Whessoe Varec system wins

industry commendation

  
Maitland Hyslop (centre),

Sales Director of Whessoe

Varec, the Newton Aycliffe,

Co Durham-based instrumen-

tation and control company,

accepts a commendation in

the “Measurement for

Manufacturing Excellence’

category of the UK metrology

awards from Dr Richard

Brook of the judging panel

(left) and Sir Rannulph

Fiennes (right).

The company won the

commendation for its

Advanced Inventory

Management (AIM) system

which integrates level, mass

and temperature measur-

ment tasks and controls the

flow of oil and related

products through input and

output pumps and valves, a

range of radar, servo and

displacement gauges and a

dependancy modelling tool

to provide an easy-to-use

and cost-effective method of

performing complex risk

analysis operations.

’Whessoe’s AIM system

represents an ideal example

of an application with signifi-

cant cost savings for the

petrochemical industry,’ said

the judges.

 

 

Calls for lower

vehicle fuel duty

The UK government says it

has no plans to reduce excise

duty on natural gas as a

vehicle fuel until further

research on the environmental

benefits of a variety of altema—

tive fuels has been conducted.

Followmg hot on the heels of

a report from the House of

Lords Committee on

Sustainable Development

which recognised the benefits

of natural gas vehicles and

called on the government to

encourage their adoption in the

United Kingdom, the decision

was met with disappointment

by many in the gas sector.

’At present, tax on natural

gas as a vehicle fuel is fixed

at 404 percent of the

European Union (EU)

permitted minimum,’ said the

House of Lords Committee

report. ‘The government

should cut duty drastically as

other Member States have

done, Without such action,

the undisputed environ-

mental benefits which could

be derived from its use,

particularly by buses and

taxis, will not be realised}

Another report from the

House of Commons

Environment Committee on

volatile organic compounds

also pointed to the environ-

mental benefits of natural

gas as a vehicle fuel and

called for road fuel duty to

be set at the EU minimum,

In response to the govern-

ment’s comments, the

President of the Natural Gas

Vehicle Assoctation, Lord

Brabazon of Tara, said,

’lnsteacl of grasping the nettle

and implementing the

Committees’ recommenda-

tions, which are supported by

much weight of opinion from

other bodies, the government

seems more concerned to

avord appearing to favour

pamcular fuels or technolo»

gies, in spite of the abundant

benefits attainable.’

Meanwhile the govemment

states that It is still reviewing

the use of fiscal incentives to

promote cleaner petroleum

fuels, particularly if an alterna-

tive tbmiulation was shown to

be environmentally preferable.
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Petrotechnik on the UPP with petrol stations

 

lohn Gummer, UK Secretary of

State for the Environment,

opened PetroTechnik’s new

design, administration and

distribution facilities in

Needham Market, Suffolk

on 27 October.

The company is the world-

wide supplier of a UPP

polyethylene pipe system

used in the construction of

service stations. Developed

as an alternative to tradi~

tional steel piping which is

prone to corrosion and

fracturing and subsequent

leakage of product, the UPP

system is environment~

friendly and corrosion-resis-

tant. The pipe’s flexibility

also eliminates the need for

many fittings associated with

other steel and glass fibre

pipe systems and helps

protect against fracture

through ground movements.

Quicker to install than

traditional piping systems,

the UPP system is also said

to offer a substantially

increased service lifetime

and less maintenance

downtime which, in turn,

helps produce significant

operating cost savings.

 

Air pollution has

A report, published by the

UK Department of Health in

October, revealed that most

of the currently available

evidence proves that the link

between air pollution and

asthma is much less definate

than had been suggested.

Entitled 'Asthma :2an

Outdoor Air Pol/utian’, the

report from the Committee on

the Medical Effects of Air

Pollutants states that, contrary

to generally accepted belief,

most asthma sutferers should

be unaffected by exposure to

small effect on asthma

high levels of non-biological

air pollutants, such as occur

from time to time in the

United Kingdom. Attacks are

more likely to be caused by

other fartors such as infer,»

trons and allergens.

In addition, the initiation

of asthma is not raused by

outdoor air pollution. While

acknowledging that the

incidence of the disease has

increased rapidly over the

past 30 years, this is unlikely

to be the result (if < hangris in

air pollution. art‘orrling to

the researchers, who were

lt’tl by Professor Stephen

Holgaie, Clinical Professor

of lmmunopharmacology,

University of Southampton.

Dr Kenneth Calman, Chief

Medical Officer, said, ’Air

pollution remains a problem’.

He added that further

research was neceSsary to

look into other possible

contributory factors for

asthma incidence such as

diet, westernisation, urban

living, allergens in the home

and parental smoking.  

British Gas

Belfast deal in

the pipeline

British Gas has awarded a

[I |.S million pipelay

contract to the Alfred

McAlpine/Brown and Root

joint venture, the first to be

awarded under a £150m

project to develop a natural

gas industry in Northern

Ireland.

The joint venture will lay

a gas transmission pipeline

from the Ballylumford

power station on

Islandmagee to Torytown,

south of Carrickfergus,

enabling delivery of natural

gas to industrial and

domestic consumers in the

Greater Belfast area.

'lotal British Gas invest—

ment in the venture is

estimated at some £450

million and includes the

cost of buying anrl

converting the Ballylumforrl

plant and the construction

of an undersea gas pipeline.

The project is also being

partly supported lty the

European Union.

‘We hope to supply the

first customers in late

1996/ says Peter Chester,

Chief Exerutive of British

Gas subsidiary Premier

Energy. ’Bringing a new

fuel to the area will

in(rease competition in

energy and help push prices

down.’

 

UKnatural gas joint venture to take

on BG market stronghold

Seeboard and Amoco have

launched a new natural gas

marketing joint venture that

is set to challenge British

Gas’ dominant position in

the £6 billion UK domestic

gas industry. The companies

hope to corner some 10

percent of the market by

2003 and anticipate price

cuts of at least 10 percent

over the intervening five

year period.

Competition in the supply

of domestic gas in the UK is

being introduced on a

phased basis through a series

of deregulation measures. At

present, the market for

supply of gas to commercial

premises and only the largest

of domestic customers is

open to competition.

However, some 500,000 gas

consumers in Cornwall,

Devon and Somerset will

enter the open market from

April 1996 and a further 1.5

million domestic gas

customers in Sussex, Kent,

Dorset and Avon from April

1997i The entire UK gas

market will be open to

competition from April 1998.  334 PETROLEUM REVIEW DECEMBER 1911;
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Explorflllon and Produotlon DISCUSSION Group

A Review of the Old Year

and Predictions for the New

Thursday 1.1 January, tea at 17.00 for

17.30, until 19.00

By Steve Sasanow, Subsea

Engineering News

IP contact: Sjoerd Schuyleman  

IPG;l
nu mmun

m mmmlu  

  

  Envlronment Drscusston Group

‘Biotechnology Means

Business

Thursday 18 January, tea at 17.00 for

17.30, until 19.00

By a speaker from the DTI

IP contact: Jenny Sandrock
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East Angina Branch  

Inaugural Meeting

Thursday 18 January, 1.8.00 for 18.30

The lnaugural meetlng of the W East Anglia Bramh

wrll be held at the Nelson Hotel, Prlnce of Wales

Road, Norchh (5 minutes walk from Norwwch BR

statlon , abundant parklng) Members from

Norfolk, Suffolk, Cambndgeshlre or North Essex are

rnvtted to attend

1P contact: Jenny Sandrock 

 

   

IPQI:l
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London Branch

‘Back to Basics — Refining

for Petroleum Products’

Tuesday 23 January 1996, tea at

17.15 for 18.00

By Mr] Christy,

Technology Manager,

Shell Haven Refinery

ln reflnrng, crude ovl IS convened rnto a range of

transport fuels, heatlng fuels and speoalrty products

whlch have become an lndlspenslble part or’

modern llte John Chrlsiy wrll outllne the complex

processes lnvolved and how retlnenes have adapted

to the decllne In rndustnal fuels and the lncrease tn

demand for transport fuels The lmpact of product

qualrty changes brought about by envrronmental

concerns Wlll be renewed Finally, he Wl" drscuss

some of the current pressures on rehnrng and the

problems fazed by refiners ln Europe

Lrghr refresh/new wrl/ be aver/able afterwards

Enqu/nes Mrs E Walker, Hon Secretary, London

Branch Tel 0 7926 404768 or Mr J M Wood at the

/nsmure, Tel 0171467 7728  
 

All meetings are held at the Institute of Petroleum

Please tell the IP contact if you plan to attend any of these free meetings

Tel: 0171 467 7100 Fax: 0171 255 1472
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Totalgaz up a gear with new tankers

Totalgaz has taken delivery

of two new articulated road

tankers. The vehicles join

the company’s LPG delivery

fleet, leased in from Tank

Freight, which primarily

serves the agricultural and

commercial sectors of

Totalgaz’ operations from as

far north as Lancashire to

Suffolk in the south.

’The new vehicles are just

a small part of our commit

ment to developing and

supporting the Totalgaz

business in the UK,’ says tan

Marsh, Totalgaz Sheffiecl

bulk sales supervisor.

 

Colin Land and David Smith (left) of Tank Freight hand over two

new [PG tankers to Chris La Banca and Ian Marsh of Totalgaz

 

Turkmenistan signs pipeline deal

Unocal Corporation and

Saudi Arabia’s Delta Oil

Company have signed an

agreement with the

Turkmenistan government

that could open new

markets for Turkmenistan’s

natural gas reserves and

provide an export terminal

on the tndian Ocean for oil

from Turkmenistan and the

surrounding region.

Under the agreement,

Unocal would have the right

to buy up to 700 billion

cubic metres of natural gas

from specific, certified and

dedicated reserves at the

Afghanistan border, trans»

port it to Pakistan and

market it. The project could

encompass construction of a

1,300~km gas pipeline from

Turkmenistan through

Afghanistan to Pakistan,

which would carry up to 2

billion cubic feet of gas per

day, and the development of

marketing outlets in

Pakistan, Including the

construction of gas-fired

electricity generating plants.

‘This is a long-term trans,

536

portation and marketing

agreement,’ said John F lmle

Jr, President of Unocal, ’and

could bring important

economic benefits to the

region.’ Turkmenistan would

gain significant revenues

from the sale of natural gas

while Afghanistan would

receive transit fees and tariff

revenues from the pipeline,

perhaps payable in the form

of gas supply, power genera-

tion and related Infrastruc-

ture improvements. Pakistan

would gain access to new

energy resources to power

its growing economy.

A number of obstacles

may hamper the develop-

ment however. Not only is

the current situation in

Afghanistan volatile with

various warring factions

controlling pockets of terri-

tory, there is also the

problem of competition from

producers in the Gulf. Iran

and Qatar both have large

reserves and are looking to

build pipelines to Pakistan,

while Oman is an()l\/(‘(l in a

project to pipe gas to lntlla.  

Reducing geological risk with

seismic and satellite technologies

Professor Sir Ron Oxburgh,

Rector of Imperial College

and former Chief Scientific

Adviser to the Ministry of

Defense, addressed the

worlds of business, politics,

science and finance at The

Geological Society’s Sir

Peter Kent Lecture on 2

November. The theme of his

speech was ’Managing

Geological Risk’.

Focusing initially on

’commercial risk’, using the

world of mineral and hydro-

carbon exploration to illus—

trate his argument,

Professor Oxburgh stated

that the key to risk reduc-

tion in complex commercial

projects is the qualification

and quantification of uncer-

tainty earlier on in the

programme than has tradi-

tionally been the case.

He cited BP’s exploitation

of the Foinaven field

between the Orkney and

Faroe Islands as a good

example of this strategy.

Risks in the project have

been managed within a

business plan that is to

compress the interval

between initial exploration

and production to around

three and a half years — less

than half the industry norm.

The project involved a

process analagous to that

known as ’concurrent

production' in the manufac-

turing sector in which a

series of processes that were

traditionally regarded as

sequential were carried out

partly in parallel.

The processes both

depended on, and made

affordable, an expensive

seismic campaign to image

the target strata and their

pore-fluids in exceptionally

high resolution 3D detail.

This has made it possible to

drill high precision wells

with complex configuratons

designed to permit recovery

of some 50 percent of the

oil present compared to the

25-30 percent normally

recovered.

Professor Oxburgh then

addressed the issue of

’natural hazards’. As the

world’s population expands

there is growing pressure for

people to live in and use

areas of known geological

riskt Furthermore, as society

becomes more sophisticated

and urbanised, ever more

complex systems are

concentrating precious

resources into smaller

centres.

Thus, in the event of a

geological risk becoming a

reality, the financial and

human cost can be

phenomenal — you need

only look at the recent

Kobe earthquake which

killed some 5,500 lapanese

and had insured losses of

over £100 billion to see the

truth in such a statement.

Professor Oxburgh

maintained that increased

investment in monitoring

systems is required both to

isolate such areas of risk and

facilitate better risk manage-

ment. He pointed in partic-

ular to the potential benefits

to be accrued by using

synthetic aperture radar

(SAR) images from satellites

some 500 miles from the

surface of the earth which

can highlight movements in

the earth’s crust of less than

1 inch — essentially allowing

scientists ’to see the earth

breathe’. Such small surface

distortions are often the

precursor to a wide range of

potentially destructive

natural phenomena.

’If this technology’s

promise is fulfilled, major

losses could be mitigated in

vulnerable zones and

nugatory expenditure on

precautions avoided in

others,’ said Professor

Oxburgh.

However, the technique is

relatively new and, as yet,

unproven. Only time will tell

whether private or public

agencies can be convinced

that the potential cost

benefits to be accrued from

SAR imagery, in both finan‘

cial and human terms,

outweight the initial large

capital investment required

for further study of such

techniques.
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Gas benefits from Middle East

peace process

By John Roberts

‘There is

a substantial

market for gas in

both Israel and

lie four core countries in the Middle East

peace process — Egypt, Israel, Jordan and the

Palestine National Authority ~ are currently

negotiating a project to bring Egyptian gas

northwards Ivy means of a 438 l<m pipeline

from l’tn‘t Said to Haifa.

The projett is both important In Its own right and

as the potential hat kIJone of a gas distribution

system whiih its proponents envisage wrll bring

gas from as far afield as Saudi Arabia, the Cult

and Central Asia to serve European and

Mediterranean needs.

At the Middle East Etonomrc Summit in

Amman from 2‘) to it Ottoher, senior ottitials

from Italv’s enei‘gv giant ENI spoke of their (Ottll-

dente in the original proiet‘t to supplv gas to

Israel and its neighbours , a st heme whith is in

dirert tompelrtion with a plan hv Enron tor arr

LNG plant in Qatar to serve Israel and Jordan ~

and of their dreams to extend the gasline north-

wards to lurkev.

In dotumenls (lestr‘rhrng the ’I’eaLe Pipeline',

as I NI terms the Port SatdrHatta pasline, ENI savs

that ’While tr‘utial tontrat-

IUrlI details remain to he set-

tled at the time ot writing, it is

tonsidered a toregone (our

tlusion that the pi‘ojett will

be tntpleniented.’ Suite IENI

together \\|Ilt the

lgxptran General Petroleum

('onipanv tHrl’Ci been a prrnr

tipal promoter ol the proiett

and suite mut h of the gas to

certainly

has.

Palestine’ tlir\\ north would be pro»

(lured at itelds developed hv

INI's Amp \UltsldldH suth

determined optimism is natr

uiaI But others, notah|\ Inroir, are not so sure.

PE IKOLEUM REVIEW

i\r\oieovei, there are good reasons tor Ireliexing

that, while the pipeline \\tll he built, rt ma\ take

longer than e\petted to reath agreement on

those ‘t rut ral tontrat tual details.’

those problems reti-r rnainlv to prit trip but also

in throughput Ig\‘ftlt.ttt tlrl Minister tlamilr alr

Banhi irn a retirrit rnterwew with the .Hri/illt‘ last

[tritium/t 5U!tt‘\'t distlosetl during the run-up to

DE(EMI5ER I‘I‘J’)

the Amman summit that there was already a wide

gap between Egyptian and Israeli perceptions of

the price of gas to be shipped through the sys-

tem. ECPC wants Israel at least to match the

prit'e it has to pav rts foreign partners tor their

share of gas, together wtth remuneration to pro-

du(ers: in etiou, this would entail a well-head

ere of around $2.50 per million BTU, to which

Israel would be expeded to add the costs at

transport and serviting the system. Israel is

reported to he (onsiderinp a prrte of $2.50 as

viell , but at the border.

Meanwhile Mr al-Banbr savs that because

Israel still needs to settle \vrth potential Cus»

tomers both the nature of its intended national

grid and the \olumes it will require, he does not

believe the Israeli authorities Will be ready to

sign a tormal gas supply agreement With Egypt

until the end of I996.

The two rountries are envisaging a saleand-pur-

chase agreement for some 4.0 to 6.0 billion CUINC

metres a vear tbt m/v) of gas. While the Haifa line

would account tor t11U(I1 ot' the proieet, there

would also be spurs to serve the Palestinian territor

nos 7 Gaza and the West Batik , and lordan. Israeli

presentations to the Amman (ont'erenee noted that

the Lountrv's energv demand was rising rapidly,

with e|e<tri(rtv demand expected to double

between 199% and 20th).

Level of gas reserves?

One surprising element is that although energv

was one of the kev themes highlighted for exten-

sive disurssion at the Amman summit hv the

event's organisers, The World Etonomit' Forum,

the Egvptians themsehes sought to plav down the

gas project. It \sas not mentioned in any of the

glossv proietl lists prepared h\ Cairo to help

seture publit and prixate settor pro|e(t tinanee.

Moremer, exen though it is (ontinurng to negotrr

ate with a number oi outside parties eoni‘ernrng

possrhle gas exports, some Eitvptian oilit ials

remain \mrr'red about the extent of the tountrv's

gas reserves.

tn the first plat e, Egvpt still needs trnal tontiinia-

iron that it possesses suttrrtent proven reserves to

guarantee supplv through the line tor the next it) or

.‘3 \’(‘dt\. Setontlls it has to (onsrder its oun

Iotrgersterr‘n enerm supplv Interests, not least

hetatise it is herominp, intreastnith hard to main

tain oil piotluttron at reterit average levels.

Mort-met, at r\mnran use“, Mr aeranhi turr
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nished iordan with the draft of a proposed agree-

ment under \\’l1lt h Egypt would provide dirett gas

export to Jordanian customers via a proposed

410-km pipeline from Port Said to the (iult of

Adaha. Thrs line would deliver hetween Jfitt and

$00 million (liliK feet per day ttt/dr, equivalent

to around 2.63 to 5,3 hem/y, making it a prnieet

on mut'h the same scale as the ‘peaee pipeliiie'

pioiett to supply gas to hoth Jordan and Israel,

and to the energy—starved Palestinians as well.

Yet Israel remains confident the original proiett

will go ahead. “5 foreign ministry told partitir

pants in Amman that ’The

Israeli government is HIK‘LI’

uled to publisli a tender doe

ument in the coming months

tor implementation at parts of

the Israeli settion of the pro—

jett,’ and that ’similar artion

is expected on the part of the

Egvptian government.'

‘The Levante

scheme envisages

a two-stage exten—

sion northwards

from Haifa’
Substantial market

There is certainly a substan-

tial market for gas in both

Israel and Palestine. In a mas~

sive tome entitled Development Options for Co-

operation, the Israeli government noted that

energv demand in Israel was soaring with elec-

trit itv demand expe<terl to double hetween WW;

and 2002.

The potential market tor natural gas would

range trom (omhined L’vtle power stations to

UJHVOTHOH of existing fuel oil power stations to

gas and as feedstotk for new petrothemieal

industries. While environmental fattor's Clearly

favoured a swrt< h to gas, the Israeli government

noted ’As the market for gas

will tome at the expense of

other fessrl fuels, its relative

prtt’t' will he an important

determinant. Obviously, the

loner its relative prite, the

higher the intentive to ton-

vert far ilities and huiltl new

ones based on natural gas.’

In Palestine, ar<ording to a

tour-volume prore<t study pro-

(lttt ed hy the Palestine

National Airthoiilv, natural gas

is seen as the maioi tuel for

elm trr< rty generation over the

next t‘tt) years In addition,

turrent requirements tor ‘H,t)tttt tpy oi LI’G are

likeh to soar to titltttttt tp\ in It) vears' time The

Palestinians estimate that the I’m: r- l’ipelirre, whit h

would serve the I’alestiman territories \ra spurs to

(ta/a Citi and leiitho, \\ould take around i.‘

months to ( omplete.

‘We are confident

this pipeline will

become real in

the very near

future’

Levante Project

The I’eare Pipeline piorett (learlv has some very

inrportant Iratkers, not least lretaiise hoth

tNI/Agtp and Ammo want ltr seir the gas pro-

(llt((‘(l tronr their tields off Port Said piped north-

wards Ilut it is less ( lear that the rrrore grandiose

amhitions for a northwards extension 7 what ENI

(alls the Levante I’roiett 7 will soon tome to

II‘Lirlioit.

The Levante st heme envisages a twovstage extenv

sion northwards I'roni I'Iaii'a. Initially, this would go

to a ternrirral at Iskenderun, on Turkey's

Mediterranean Coast. This would (onstitute what ENI

falls ’the regional phase' and would, the Italians

hope, het ome operational by the year 2003.

It would then he iollowed hv ’the European

phase', a prorett to extend the line northwards

into Furope. Relatively little attention is pairl to

this set ond phase, not least Ireeause, ENI

annount'ed in Amman, ‘We helieve that a

pipeline link between turkey and Europe will

develop anyhow, not neress’arily in r'onnettion

with the Levante (ias proiett.’ However, the

Italians added, 'In order to evaluate the r‘ommeir

('l-tl viability of the latter, the hypothesis was

made that H would be extended to math the

European market in Slovakia.’

At the main presentation on the Levante I’r’ojett,

Roheito I’iattoli, Chairman of SNAMI’rogetti,

deglared: ’VVe are (oirfident this pipeline will

become real in the very near future..., It is a visiorv

arv yet realistit proposal for new transmission sys-

tems from North Atrita, the Middle East and Central

Asia to rons’umer (entres in the Mediterranean and,

longerrterm, to Western Furope.’

The proietted line would he Lapahle of both

receiving and delivering gas at five points along

the svstem. A new terminal at Iskenderun would

allow the proiet't to re< eiye gas from Northern and

Central Asia.

At this stage, Mr Prattoli argued, Egvpt would

he able to act as a swing t)rt)(lt|((‘t for the system,

ensuring regularity of supply as further piodueers

were added to the system. In the long run, as its

own supplies diminished, ligypt would be able to

offer storage fat ilities for gas trom other (t)i1lt’ll)LI~

tors to the system. 'I.gypt’s gas is not stilllt ient to

meet demand throughout the lifespan ot the pro

rert,’ Mr I’iattoli a<knowledged. ’liut II is sttlltr

(lent to get the proiert started.'

Egypt and Turkev would (onstitute the twin huhs

ot the system, ie<eiving gas from the outside world

and dispatthing it to the region. And ont e the sys»

tem was extended northwards, that would, he said,

’open the door to the start or gas exports from the

Gulf to I:urope in around the tear Jttttt.’

Other pipeline projects

The Levante (ias I’roim t’s advoi ates note that, \Vlttlt’

the Israeli government Iras Ireen negotiating to piir< hase

gas Irom Igypt, the Israeli prrvate set tor is involved in a

tonsortiurn with Russia's (.azprom, Iurkey's Iiotas and

Iianst anada to t onsirler an ELI) I)( m/y extension of the

Russian gas prpeline system tiom the Iurkish tapital ot

Ankara southwards to Iiirkev s r\terlrterranean (oast

and lltl’ttt e to ( vprus and Israel.

INt notes that this proiett ’very (losr'ly resent»
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Luncheon

Guest of Honour and Speaker

Sir David Simon CBE,

Chairman, The British Petroleum Co plc

‘A time of change and a

time to change’

Tuesday 20 February 1996

To be held at the Dorchester Hotel,

London

Over the last century the oil industry has survived

and prospered despite dramatic technical and

political changes, as well as significant shifts in

patterns of supply, demand and trade. The industry

has demonstrated its ability to adapt — avoiding

rigidity and responding with speed and confidence

to each successive challenge.

The 19905 are a period of further rapid change.

Energy demand is growing in line with population

and the spread of prosperity and within the total the

geographical and sectoral pattern for demand for oil

and gas is also changing. Political change is gradually

providing access to areas previously closed to

international investment, and is altering the

relationship between the public and private sector on

an international scale. Political change is also

reshaping the climate in which the industry operates —

placing a higher premium on the ability to balance

commercial objectives with the maintenance of the

required environmental standards.

Beyond the issues specific to the energy sector,

technical change and shifts in patterns of

management and organisation are affecting all

large organisations.

The speech will discuss these challenges and the

ways in which our ability to change in response will

impact on the culture and performance of

individual enterprises and the industry as a whole

in the years ahead.

For a copy of the ticket application form, please

contact Conference Department,

The Institute of Petroleum,

67 New Cavendish Street,

London WIM 8AR UK

Telephone: 0777 467 7700

Fax: 0777 255 i472 
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IP 5'“ New and Forthcoming

Publications from

THE INSTITUTE Wiley 0n behaifofthe

0F ”mum“ Institute of Petroleum

   

Standard Methods for Analysis and

Testing of Petroleum and Related

Products 1996

Standardized methods for the testing and analysis of

petroleum are necessary to ensure reproducibility of

results between buyers and sellers at all levels. As

particular technical advances are made - faster, more

accurate procedures present themselves and have to be

assessed for their utility. The method for analysis and

testing contained in [P Standards are reviewed constantly

and a revised edition incorporating new. standard

methods is published annually. This publication covers

the field ofpctroleum and its products and is therefore an

essential reference for chemists and engineers working in

the industry and associated fields.

0471 96484 0 31561217 cloth (2 Volume Set)

April 1996 approx £230. 00

Petroleum Measurement Manual Part

XVII: Guide to Hydrocarbon Loss Accounting

and Control in Petroleum Refinery Operations

Provides a summary of procedures that are regarded as

“good practice” by representatives ofthc UK oil industry.

The outcome ofa cooperative programme by the UK oil

refineries, this publication is unique in offering refinery

loss controllers procedures that can account for, identify

and reduce losses appropriate to their rcfinery’s

configuration. It provides a systematic loss accounting

system which will generate data that enable, firstly,

refinery loss objectives to be set and monitored and

secondly, meaningful inter-refinery comparisons oflosses

to be made. The guide draws attention to potential

sources ofrefincry loss and describes ways in which they

may be controlled. Particular attention is paid to specific

areas ofloss control, including the estimation and

measurement ofrefinery fuel consumption, losses from

flare systems, process losses and the operation ofrefinery

slop oil systems. An iii-depth discussion on aspects ofthe

design, operation and maintenance ofplant and

equipment that influence refinery loss is included.

0471 963062 34pp paper 0a1995 £40.00

Wiley books are :n ullablc

through your bookseller.

Alternatively order direct

from Wile) (payment to

John Wilt} & Sons lsld)

()rdcrs accepted by

tclcphunc Dial l"Rl:lI on

“SHOE-13407 lllK only) or

MH l2-1.‘v X43200 ll} l'fiV

WILEY

  Hill} 770". .r

Mcmhcrs .ii im- lnslllutc ul Joly] Wile." £50m Ltd"

l'c'lriilculn llrc Cilllllcti [n u 25% “Hill“5 Inns. ( luchcstcr. .

illwmlnl iill tlIL‘ published pritc‘ \\'C~l Snxscx l’iil‘) IUD. le

Pit-.m- \l«|l\' incmhc‘rsliip munht-r

\\lILiI unit-ring:

 
  



 

 

‘Gas projects are

basically risk

investments’

Levante gas [)l0]£’£|.' In this (ontexl it proposes

that the Le\ante line should be tapahle ot operat-

ing in hoth diieitions to tnt lude the possibility

or supplying Russian gas southwards to Israel,

even though ll would normally expert the line

in its initial phase to be transporting gas iii the

opposite direi tion: northr

wards to lurkey. In general,

it saw no (ontradiition

between the two si hemes.

As regards inleri onner irons

with (iltll [)ltJthlt ms, the

Le\'ante Proiett experts an early

linkvup with newly distovered

gasl'ields in nor'thnestern Saudi

Arabia. ENIi together wrih

lapan’s Chiyoda Corporation

and The United Nations Industrial Development

Organisation, is also sper'iiit‘allv promoting a link

between the gas-prt’rdut ing nations of the Gulf and

the Eastern Mediterranean by way or Iran and south

em 'I Llrlsl‘yi

This proposal, known as the Middle East Gas

Loop, (uri‘ently toiesees a (woo Lnr tour-segment

gasline running I'ioin Ii‘an's Indian ()(ean port at

Chah Bahai along the Iranian coast to the Strait

ot Hormuz. Here || would split, with one line

proieeding along Iran’s Gulf coast to the Kangan

gastielrls and the other <r'ossing the strait

    would be available for the system Ironi the Gulf

iotriitires beioie extending the regional gasline svsr

tern north lioni Israel, tn the midrt‘léitls, rust as the

e\tent ol its tllstt)\’L'tt("s in the North l‘lCltl was

being revealed, Qatar l()(!l\(‘(l briefly at the idea 0|

a gasline to western Iurope antl even signed an

agreement with turkey for a punt feasibility study

tonteiiiing ((Jll\l|llt tron ot‘ a 4,‘)t)t) km line

through Saudi Arabia, Iraq and SVlld to turkey and

the luropean gas network. But at Amman, when

asked to ((Httlttt‘ltl on sui h proposals, Qatari

Energy Minister Abdulla bin Ilamad air/\ttiya dis-

played no immediate interest in sin l\ sthemes,

‘Tliis is right tor the next era,’ was all he would say.

Mr /\ltt*/\ittl, too, was wary about the pr'ospet’ts

for sui h sthenies. He noted that ’(ias pioiects are

basiially 11le investments. Unt’ortunately,

although a final peate in the Middle Erst

between the Arabs and tsiael wdl surely shift the

perteption ot‘ politiial risk In the area, it will not

be able to eliminate all of the taitors of (onflict

and instability Within the produi ing tountries ()l'

the transit states.’ Nor, he added, would suih a

{HRHL’ neLessaiIly eliminate ’the interstate ”de

ries and disputes in the region whieh, together

with the Al'JlVlHdt‘ll issue, have been behind the

shutdown of many oil export pipelines in the

Middle East.’ Q;

 
to enter ()man or' the UAE at the

Musandani Peninsula, and thenre pior

needing via Abu Dhal)i, Qatar and the

North Field back to Iran at Kangan. It

would then use the line of the existing

IGAT system to go north towards Tehran

hetoi'e heading west to Isixenderun,

"the loop route design would provrde

auess to multiple sourt es of natural gas

existing all over the region, In<luding

Turkmenistan, and assure in this way some

setiirity and stability oi ltttigrttftl‘lt gas sup

ply to ionsumeis,’ Nail AbirAad, a (onsul-

tant at Fi'ant e's ()hservatoire

(\rtediterraneen de l.’LneIgIe, told the

Amman summit, He added that the Omani

gas terminal at Bimmah would also be (our

ne( ted to the system, whit h would serve to

ensure there were always suiiii ient supplies

to meet |,N(. demand in Asia, to be supr

plied by the l‘r’\i:, Qatar and ()man, and

piped gas demand in tumpe and the

Eistein Medrterranean. (osts were put at

around Slit billion {or the Chah ”(‘l‘dtr

lskenderun there would, of

rourse, then need to he a separate (on-

nt'tltlTLlllt]('lt)ldls’t'j.1«l~tilJl!)lrtlltlttt’llttltt

lsls'enderun. Mi Abe/\ad estimated that the

northern pipeline along the Iranian toast

and the more souihi-ili' loop on the Arab

side or the (Liili would ear h tarry about _‘r’t

hr iii/y or gas.

At a meeting where rhe t)tt\ilt\t‘ sidi- tll

pioierts was torrsisteiitly stressed, Mi /\lrt'

Aarl added an element ol prat lt( at iaiitiori

it would, he argued, ‘niost prohablv' be

neressarv ti) ensure thal additional voltllttes

system.

 

World Petroleum Congress

For this 15th WPC, Forum Charrmen Will shortly be

selecting papers and posters for presentation around

the theme of ’Tethno/ogy and Globa/rsairorr , /ead»

rrrg the Petroleum Industry into the Ztst Centun/

Prospective authors are invrted to send a Sovword

synopsis of therr paper direct to the appropriate

Forum Chairman by endrlanuary t996

A
  

Call for Papers

Be j'ng, China

12-16 October 1997

Descriptions of Forum toms and addresses of

Chairmen may be obtained from

/an Ward,

Setretary to the Errt/sh Nationa/ Committee,

67 New Cavendish Street, London Witt/t 8A}?

Tel 0777 467 7700 Fax 077/ 255 77472   
 

PETROLEUM RIVIEW DECEMIH R i‘r‘r:  



 

 

 

 

IFEG

INFORMATION FOR ENERGY GROUP

      

9th Oil Price Seminar

Managing the Long-term

Risk

Tuesday 20 February 1996

To be held at the Cavendish

Conference Centre, London

Many billions of dollars can be committed to major Oil

prOJects, be they the explanation of a resen/Oir in deep

water, the instatement of a continental pipeline or the

upgrade of a refinery to meet new enVironmental require

ments Such projects take years to plan and execute but

the price of Oil, on Wl’llCh the return on this investment

ultimately depends] can not even be predicted reliably a

few months in advance

This seminar Will look at the means available to investors

to handle the risk assooated With long-term uncertainties

in the revenue horn then protects Firstly we Will hear from

an integrated Oil company how it copes With the risk

exposure of different parts of its busmess Then an invest-

ment banker Will look at the problems currently facing the

refineries sector, which traditionally has not looked very

far ahead in hedging, Finally the approach available to

governments Will be analysed, including planning and

strategy and how to overcome administrative and political

inertia

lFEG is indebted to NYMEX for its long-standing support

of the Oil Pure Seminar

For a copy of the registration form, please

contact Catherine Cosgrove,

The lnstitute of Petroleum,

67 New Cavendish Street,

London WlM BAR UK

Telephone. 0777 467 7700

Fax: 0777 255 1472

email: InstPet©cityscapecouk   

Established

11)W Publications from

gfiéfiiflfi Wiley on behalf of the

Institute of Petroleum

Model Code Of Safe Practice Part 20:

The Design and Operation of On-Board Truck

Computer Systems for Road Tankers

Provides guidance on lhe design and operation oftruck-

based OTC systems. Adherence to its recommendations

will enable systems to be compatible and provide a high

degree of interoperability without applying

unreasonable constraints or inhibiting further technical

development.

047] 95709 7 9617/) cl Jan ‘95 £70.00

Model Code of Safe Practice Part 19:

Fire Precautions at Petroleum and Bulk

Storage Installations

This Code provides guidelines for the preparation of

a comprehensive Fire Plan for a petroleum site,

dealing with selection ofequipmcnt, the provision of

water foam, staff training and emergency procedures.

0471 943282 9211]) [1r Nov ‘93 £70.00

Model Code of Safe Practice Part 18:

Occupational Health

This Code is a representation ofgood current practice

in safeguarding the health of employees.

0471942685 24pp pr Sep ‘93 £40.00

Model Code of Safe Practice Part 17:

Well Control During the Drilling and Testing of

High Pressure Offshore Wells

Information and guidance which represent good practice

within the industry. Concentrates on drilling. testing and

related activities regarding high pressure offshore wells.

0471 93771 1 I08pp pr Sep ‘92 £65.00

Model Code of Safe Practice Part 16:

Tank Cleaning Safety Code

Advice on hazards which could be met when cleaning

tanks used for storing crude oil and petroleum products.

047192430X 56p]; cl July ‘89 £55.00

Wiley books are available

through )our book. L or

Altcmatncly ordcr direct

from Wile) (payment to

John Wilc)‘ & Sons Ltd)

()rdcrs accepted by

telephone Din] l-‘R li on

(1800 543407 (UK (ml); or

MJ 1243 843206. [3)‘ Fa\:

01243 770225. attention

Jo Shaqur
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New Cargo Retention Clause

71 April 1904, following u TUI’IUU’ of the

'Cm'pn Retention Clumt‘s' CIliTL’ilfl)‘ used in

charter parties, the II’ PMVL-l (Bl cmnmittcc

(Industry Oil Loxs Control lnitiutit‘el mm—

[n’ixing 15 representatives of till cmnpanicx,

invited delegates from lntei'tunlto, lFlA

(littei'ntttionul Federation of Inspection

Agencies) and outside consultants to discuss

the various forms of 'Ctli‘go Retention

Cluitscs' in use in the industry

()nt- important prin<tp|e set out at the meeting;

“as the <ommtlmont to tallonaltw and console

(late the rt‘(|U|F(’IHL‘l1|\ ttn' inurkinu the Largo

  

Retention ( hunt“ and to promote a unltorm

r lauw \\ith the aim ol ivtlut mg the burden plat ed

upon the (Argo ~\II\'l‘\’(N\ In making Sttl)]('(|l\’('

tlL‘lt‘Illlll].tllUlt~ on the naturi- ol' the malt-rial

remaining in the ship's tanks utter (omplelion of

(list barge

A stop lt)\\dt[l\ Ilth goal \ms mtrotlu< ed by Il'|/\ to

(ritually l('\’tt‘W the requirements embedded in the

maionlv oi lltt‘st’ i lauses. Spet ili<ally, II I/\ brought

Iom'aitl proposals for debate on the words ’It'tlt h-

able/pumpable tree-flowing ettantl major 1(‘(ltl1ltdl

mum (t)I1((‘I|II|II.l the (luantit'itation and qualtt'imv

tron of Rt >I5.

Dist ussions among the above groups have

resulted in the lollowtnt; wording, for the 'Cargo

Retention (lauw'. Ilns is ietommendt‘d by most of

the parties involved in the distussions for use in the

maloiily ot situations. It should be noted that

Inlerlanlm expressed reservations regarding certain

details of the wording ot the ( ltlUst’,

Cargo Retention Clause

In the event that any cargo remaining on board upon completion of discharge is

liquid", as determined by an Independent Surveyor, Charterer shall have the right to

deduct from freight, when deemed reasonable, the value of this liquid equal to the

FOB port of loading value of such cargo plus freight due with respect thereto.

Unless otherwise stated in the Charter Party only liquid remaining from the cur-

rent cargo shall be used for the activation of this Clause and therefore allowance

should be given to any measured/reported liquid volume on board the vessel prior

to loading, as determined by an Independent Surveyor,

Charterers hereby agree to indemnify Owners against any liability, under this

clause, to a Bill of Lading holder resulting from non»delivery of any such cargo in

respect of which a deduction from freight is made provided, however, that

Charterers shall in no event be liable to indemnify Owners in an amount greater

than the amount of the deduction from freight.

Any action of lack of action in accordance with this provision shall be without

prejudice to any rights or obligation of the parties.

‘Note:

ROB will be considered liquid if:

a) it can be sampled and tests show that it has a dynamic viscosity of

less than 600 centipoise by rheometric testing, using a Ferranti,

Brookfield or similar viscometer, at the temperature it had when in the

ship’s tank, or the carriage temperature required by the charter party,

whichever is higher.

or

b) it cannot be sampled due to insufficient depth, but in the opinion of

the inspei tor using other means it is judged to he liquid
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Accounting and taxation implications

of oil futures and options contracts

By Peter Muir and Fiona Gadd, Managers in Arthur Andersen's Financial Markets Practice

he rapid development and complexity of

futures and options contracts (and Llc’Tittct’

titres generally) has, in most cases, left regur

latory, accounting and tax treatments lag

ging behind. There have been few specific

announcements front the Accounting

Standards Board, and little specific tax legis"

lation from authorities in most of the world's

major financial centres. It is quite possible,

however, that this situation will change as a

result of the recent Barings and Daiu'a revel

lations. Until then, the current regulatory

reporting framework is limited [0 a few sets

of guiding principles antl the use of general

fundamental concepts.

Accounting treatments

The accounting treatment resulting trom entering into

oil futures and options contracts often net essitates rel,

erence lo the {our fundamental accounting Lontepts —

prudente, tonsistem y, accruals and going (oncern —

and the neerl to rei'leil the substance ol’ any transac-

tion ovei its legal form, The application of these cone

(epts depends on the purpose for which the original

position was taken, re ythether it was for the purpose

of a hedge, or for speculative oi arbitrage purposes.

The amounts ot‘ the entity shoultl reflect the etor

nomit risks or rewards inherent in that transaction. As

will he seen later, the appropriate accounting treat

ment adopted may have significant tax consequences

in manv countries, where the [as treatment ot’ profits

and losses on stir h transat tions will tolloo generally

at ceptetl attritinting pi‘iitt rples t(}r\r\l’i.

The t‘tUltUltttt iisks that the accounting treatment

(it futures and options tiaiisattions seeks to retlett in

the actiiunts ( an he summarised Within the trillowing

hroad ( ategoiies'

There are some accounting pronounternents in

the United Kingdom, United States and, to a

degree, France which seek to deal With these

issues In the United Kingdom. for example, FRSS

requires that the accounting treatment of a trans-

action should reflect its economic substance,

rather than being (onstrained to its legal form. In

the United Kingdom E033 is also relevant; this, it

followed, requires that liquid investments carried

as current assets in the balance sheet should be

shown in the accounts at market value, whereas

illiquid investments should he shouii at the

lower of cost and net realisahle value. The trues-

tron, thei'etore, can arise as to what (.OltSltlUlQS a

liquid investment and what constitutes an illiquid

investment. Clearly this can sometimes be a

’grey' area.

Accountants and auditors “’1” seek to follow the

appropriate treatment after taking into at count the

following:

l,The nature of the transattion: is it speculative

or hedging?

2. The liquidity of the investment.

The above two points have important tax (onse-

ciuences as \tell, as Will be seen later. However.

generally for oil futures and options, in liquid mare

kets spettilatrve and arbitrage Iransat trons are

marketl»to»marltet at each period-end, with any

resulting thut unrealisedt protit and loss lierng

taken to the protit and loss account as a result,

Similarly, for hedged transactions in liquid marA

kets, either a mark-io-market, or louer oi tost or

net realisable value accounting approaih may be

used. ()n the other hand, for all illiquid transac»

lions, either method or ac<ounting may he used,

hut this must be prudent. In each (ase the account»

ing treatment should reflect the economics oi the

transaction, hence the use or marlvtormarLc-t tor

speculatne transactions.

Similar atiotinting treatments are applied in

other tinancial markets tor example, in the

L‘nrted States SF-\S 81) prestiihes
 

1 Liquidity risk The risk that the position cannot be unwound quickly
that entities iniainly financial insti-

tutronsi \s ho mark-tormaikei their
 

The risk that a (ounterparty will not pay against

in-the-money contracts. This is usually limited as the

appropriate clearing house guarantees the trades

in\entor\ positions are also perr

rnitted to retoid Iuttrres positions

at nlfliis’l‘l’llldiixt‘l salue For other

entities, the attotiriting treatment

 

the futures and options contract

The risk that an asset whose price is to be hedged

may not be exactly the same as the asset underlying

depends on uhether the tLitLires

contract is being used {or spetula-

tive or ltt‘tlgltiti purposes. in a sim-

rlar unit, the International

Attounting Standards Board ltit\ 

issued [\postire Diait EtHil on

l'rnaniial Instruments. \\hi<h dit-

terentiates irades helueen:

4. Settlement risk The risk of non-delivery by a counterparty,

where physical delivery is supposed to take place.    
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1, Investing and financing activities

 

Hedging activities

3. ’Operating' activities.

Again the accounting treatment to be followed

varies; Investing and financing transactions are valr

tied at historic cost, but rec‘ognifing any decrease in

the carrying value Immediately unless there is per-

suasive evidence to the contrary; hedging transae

tions are accounted for so that the gain/los. . rec og-

nised when the corresponding loss/gain from a

change in the fair value of the hedged position Is

recognised: tinally, operating transactions are valued

at ’fair value’, With any changes being recognised in

protit and lc15s statements as soon as they arise ie

marked-toimarket.

  

Taxation considerations

As can be seen above, the accountant has a set of simi-

lar guiding principles to follow on the preparation of

the financial statements, Even internationally there is

much common ground In this respect. However, when

it comes to preparing the tax return, some significant

differences can appear, depending on where the futures

and options activity has been carried on. However,

there is some significant common ground between the

tasation treatments (ifs’uch transactions.

As would be expected, there is still very little

spe ic tax legislation in this area, although this

situation is changing, especially where current

rules could be used to the taspayer’s potential

advantage. The French, not surprisingly, have

been one of the few countries to introduce spe7

cific tax legislation In this area 7 the majority of

derivatives trading by French resident companies

is governed mainly by the specific legislation as

clarified by the Administrative Comments on

10 April t‘ldt‘i. However, It is interesting to note

that as will be seen With the United Kingdom

later, these rules specifically do not apply to

commodity derivatives trading. By contrast, the

lapanese tax authorities have not yet issued an

official opinion on the treatment of options

transactions. in the United Kingdom, there is

some specific legislation but, in the main, generi

ally accepted accounting principles are rised tas

in Japan) to determine taxable profits from these

actIVIties, However, the Taxes Act twin, and the

Capital Gains Act 109.7 both contain provisions

that are of relevance to futures and options

transactions. More ominously, in the last year

significant nc-u legislation has been introduced

to deal with the taxation treatment of financial

instruments At present, this legislation specrfir

tally applies only to certain interest rate and

currency derivatives However, it should be

noted that the UK Inland Revenue have the

powr-r to extend their rules to cover commoditv

derivatives should they reel this is required,

As was seen With the accounting treatment of lutiiies.

and options transactions, in the area of taxation there

are two rlrsirnc tions that need to he tiiiltlt‘ in respect of

the taxation treatment, and the timing of tamtion of

futures and options transactions priilits tor losses).

 

I, is the transaction or a capital or revenue

naturet

2 Is the profit or loss l\\'l1.l|t‘\rt‘f lls nature in tin

 

   
taken, tor tax purposes, on a markito-marlcet

basis, or on a realisation basis tie the tax

deterred until the profit Is realised).

Again, in Tt'spt‘t t of these c onsiderations, there are

some similarities between the jurisdictions ot the

world's maioi tinanc Ial market centres.

the Capital versus Revenue basis of taxation has

important implications, In lapan, for example, most

Iuttrres and options gains are included in the revenue

income of corporations, or incliVIcluals (either as

business income, or as miscellaneous income) With

the amounts taxed following Japanese generally

accepted accounting principles. However, a form of

capital protit can be made in circumstances where

the property underlying the transaction is of a type

that Is includible in the Inventory of the option

holder. In such circumstances, the entire cost of the

option must be capitalised. In the event that the

option is exercised, no gain or loss is recognised;

instead, the cost of the option is added to the pur—

chase cost of the underlying property If the option is

sold or expires, the gain or loss is recognised in the

tax year of sale or expiration.

Similarly in Singapore, gains and losses from hedg-

ing transactions are taxed/deductible (or not

taxed/non deductible) In accordance with the under—

lying asset or liability. Where the underlying asset is

capital in nature, in certain circumstances this may

be advantageous to individuals as non-trading capi-

tal gains earned by individuals are not subject to tax.

A further example of this distinction as applied in

the markets of the Pacific Run is Hong Kong, |n

l-long Kong capital gains and ’offshore' profits are

not liable to Hong Kong lax. llowever, Hong Kong

sourced profits resulting from a trade or business

carried on in the colony are ta\'al)le. Although

onshore capital profits ideter’minerl by the underly-

ing asseti are non-taxable, it is likely to be difficult

for a financial institution to argue that profits from

futures and options are capital, since any hedging

transactions relate to underlying assets that make

up part of the trading stock of the business of the

financial institution.

On the other hand, non-finani ial institutions earn-

ing onshore piofits in the colony may claim that the

tax treatment of derivatives used for hedging puir

poses should match that of the underlving assets.

Accordingly, \vhile speculative use of derivatives will

be treated as giving rise to taxable profits and

deductible losses, on hedging transactions where the

underlying assets or liabilities are of capital and

longrterni nature, no Hong Kong tax will arise, as

these Will be capital gains. Needless to say, this

could be suhiect to change when the colony is

handed back to (‘hina in 1007

finally, in the United Kingdom, generally

accepted Inland Revenue practice and the earlier

mentioned legislation leads to the saint- ('apilal or

Revenue distinction In ('ll(‘(l, transactions in oil

lutures and options are deemed to be capital in

nature unless they are regarded as profits or losses

or a trade. This means that the taxation treatment

must tirst be determined by establishing whether a

taxpayer’s ti'ansac lion, gnc-s rise to trading profits

or losses. This is usually a t|tlt'slit)lt oi tact and

degree, depending on the circ umstanres til eat it

individual (.tst‘,

\Vhere a transaction t\ anc Illaiv lo a tracliiii: liansr
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at lion then this is a trading profit or loss tor tax [)urr

poses. Where a transattton i» am illarv lo a non

trarltni: transattion, the profit or loss |,\ (dptldl tn

nature, It slinulrl he borne In mintl that where a

futures or l)p|l()l1\ tt‘ansatlton is not clearly ancilr

law to another tt‘ansartton, the transaction may he

a trarlnn: tran~a<|ton in its own ttght, and the

Inlanrl Revenue will usuallv take the ’Barlges ot

lrat'le' into at ( ount in su< h ( Il( umstames.

The setonrl (onstrlt-ration, the mark-to mar-

ket or realisation basis of taxation vetv mu(h

follows UK (./\/\I’. lhts has been t'utther letnr

toned by rment tax (axes \uel‘t as lohnslon

versus Britannia. However, where the transat-

lion is treated in! tax purposes as tapital in

nature any gain or loss is taxed on a realisation

liasis. For nonr<orporatem a (hargeable gain

also has the advantage of the extra personal

allowante in this reaped. In other cases, eg.

speeulative trarliny, items tnormally taxed as

intome, normally on a matkrtovmarkel basis)

or hedging (where iil(ltmL‘ is taxed in auorr

(lante With the underlying asset or Italnlltyt the

attual amount of ti](()m(‘ is determined by UK

(JAN’. /\ stnttlar situation exists in the United

States, however the tapital versus revenue

rules (an be more toninlex in some tirrum-

stanttw and depend in part on the nature of the

('ontt'att that the patties have entered into For

Lornorations in the United States, (apital and

trading in(.ome tax rates are the same, so the

(listinrtton has little eft’eut However, to: non-

(orporates, even the natuie of the Lapttal gain

(lone, versus short term) (an have sigmttnant

lax report USSIUHN.

Conclusions

In general, as men above, where an ItKithtiufli or

mmpany enters, into ml tutures and options (on

trams, then depending on the nature of the tontra<|

and the tesitlente of the establishment undertaking

the (ontraft, there are signitiranl amounting and

taxation (,nnsitlerationx. Depending on (.INUITI-

stames the tInitng, and amount ot, proitt and tax

charge tan Vary a great deal. There are still very few

Lountrtes that have enat tetl spet the tax legislation in

this field, although this SliUJllOn (loes appear to be

(hanging. From the amounting perspective, lessons

from Bartngs and Datwa will help to tot us attention,

although any prountements are more likely to relate

to Internal tontrol issues rather than amounting,

issues per se.

The above is (orreet to the best or. our knowledge

and belief as at (7 November 190:7. It is, /7(I\1’C‘\’(’r

written as a general guide, so It is ret unintended that

SPCUIM pro/o tonal advtLe I5 sought before any

at‘tmn is taken

Arthur Andersen is authorised by the Institute of

Chartered Art nuntants in England and Wales In

car/V on Investment busin

 

 

 

AVAILABLE TO LET

MICHELDEVER
H A M P S H l R E

RAIL AND ROAD SERVED OIL STORAGEAND DISTRIBUTION DEPOT

Site in excess of2.6 hectares (6 acres).

Land includes hard standing with adjoining storage tanks.

Enquiries are invited for further details of this property,

Please contact:

Louise Simcock

0171 2i4 9887

%Property Board 
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Looking at logistics

By Kim Jackson

tier recent years, the drive by the oil industry

to improve operational efficiencies and cut

costs whilst sustaining high levels of safety

has gathered pace, particularly in the areas of

primary supply, storage and handling and

road distribution.

Recognising the fundamental role that logistics plays

in such a business philosophy, the Institute of

Petroleum held a conference addressing this topic in

October. Entitled ’Sal'e Logistics in a Changing

World’, the conference focused on the component

parts of the total logistics chain, highlighting recent

and known future changes to the operating enViron»

merit and the effects these will have on the efficiency

optimisation of the Oil sector. A number of the pre-

sentations demonstrated that safety remains high on

the agenda and that it has not been compromised

during the continuing drive to improve efficiency.

Coastal kick-off

A total of nine papers were presented during the

course of the day-long conference which was

chaired by Richard Comber, Distribution Manager,

Shell UK Ltd Downstream Oil. Delegates first heard

from John Watson, European Shipping Co-ordinator

of BP Oil, who deftly summarised the changes that

have taken place in Europe’s coastal shipping opera,

tions over the past 25 years in just 25 minutes!

He explained that there has been a significant

reduction in the number of coastal tankers needed

to meet oil company supply, distribution and refin-

ery demand during this period as the result of

exchange deals between the Oll companies which

provide the participants with lot al product availabil-

ity and eliminate the need to ship product from one

end ot the country to the other, This development

has also seen the construction of a few strategic ter-

minals capable of accommodating larger vessels,

such as the 6,000 tonne super coasters which are

stemmed at Aberdeen.

Meanwhile, emphasis on environmental issues

such as pollution, volatile organic compounds

(VOCS), ballast water treatment and the cost of the

new kit to enable legislative (ompliame has led to

some of the smaller terminals struggling to remain in

business, particularly those where throughput is not

sufficient to support the investment needed to

upgrade facilities.

Based on BP’s own experience, Mr Watson stated

that the elimination of ’internal barriers’, allowtng sup-

ply and distribution departments to 'Ltnllt", the ending

of restrictive practices and greater use of tontrattors

has brought significant flexibility and cost ft'tlllt tions

to BP’S coastal fleet operations in recent years,

He then went on to state that the shipping lmlltv

try remains ’tlio poor relation’ in Europe and that the

playing-field within this sector is still far from level,

‘I do not see further improvement until British sear

farcrs can benefit from greater training assistance,

relief from National Insurance and income tax,’ he

said. ‘Currently the remuneration available to offi-

cer 'rVIng on deepesea vessels is greater clue to a

lflX'll'CC income, consequently the incentive for

younger officers to serve on coastal vessels has been

eroded. In today's world of safety, quality and envie

ronmental issues, this balance has to change in

order to retain the current standards of excellence.’

Mr Watson concluded by saying that the drive to

improve the cost-effectiveness of coastal operations

hinges on the oil companies having integrated sup

ply and distribution systems in coniunction with

ship»owners providing sufficient numbers of vessels

of the right capacity to meet affreightment needs.

Most importantly the marine terminals and ships

need to be efficient, environmentally friendly and

manned wrth welletrained and professional staff to

enable quick, quality-sensitive turnarountls which

minimise delays and enhance safe operations.

  

On the right track

Moving to land issues, lulia Clarke from Rail Freight

Group/Clarke & Co presented a brief overview of

the UK rail privatisation process and its impact on

costs, service and safety, The petroleum industry is a

high»vo|ume user of the rail distribution network for

bulk movements of hazardous goods from often

remote production plants as rail offers significant

economies of scale compared with road transport.

Furthermore, as far as the public is concerned, the

large-scale carriage of petroleum products by rail is

preferable as this mode of transport is seen to be

more environmentally friendly with loss emissions

and far less intrusive overall than road haulage. Ms

Clarke pointed out, however, that no matter how

desirable rail transport might be to the petroleum

sector, it must compete commercially and find a

niche between the competing modes of sea,

pipeline and road.

She explained that thc commercial history of rail

freight has not been very promising. For example,

immediately prior to the Railways Act I993 British

Rad’s trainload freight business was deliberately

shedding substantial freight flows which it claimed

were cash negative oi (lid not moot the required rate

of return. This was in the context, however, of a

grossly inflated cost base and Ms Clarke stated that

she expected to see many of these flows of 10—

St),0f]() tonnes a year returning to rail in the future,

provtding that theii mison rl'ctre is still there. She

emphasised that the essential pomt was that the past

performance of rail freight is not a good indicator of

future potential but, in ordei to succeed, rail must

offer costretfective and flexible services, including

lessrthan-trainload traffic.
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The Railways Act I993 marked an

important stage in the development

of the UK rail sector and Ms Clark

provided a brief summary of the key

features of relevance to freight:

0 Formation of Railtrack r

Railtrack was created as part

of the separation of rail opera-

tions and infrastructure.

Responsible for the manage-

ment of the rail network on a

commercial basis, the main-

taining of safety standards,

timetabling and investment,

the company is due for flota-

tion on the stock market next

Spring. Railtrack currently gets

its direction from the Secretary

of State and operates under

licence conditions. Its activie

ties are subject to regulation

and will continue to be so,

even if privatised.

0 Transfer of BR freight business —

British Rail freight business was

transferred to the private sector

as a result of The Railways Act

l993. Three trainloacl freight

companies were established 7

Transrail, Mainline and Loadhaul r as well as

Rail Express Systems (RES), which runs trains on

behalf of the Post Office, Railfreight Distribution

(RfD), which handles Channel Tunnel freight,

and Freightliner which is responsible for con

tainer traffic.

The timetable for privatisation of these companies

varies. Freightliner has been for sale for some time and

there are currently three shortlisted bidders, while final

bids for Transrail, Mainline and Loadhaul are sched-

uled for 8 December. According to Ms Clarke, some

speculation remains about the reunification of train-

load freight under one bidder, possibly the Wisconsin

Central Transportation Corporation. Final bids are curv

rently being evaluated for RES, while there is no

timetable for privatisation of RfD at present.

0 Open Access 7 The Railways Act 1993 gave

anyone the right to run trains provided they

meet group standards and can demonstrate

that they will operate safely. While such open

access is a theoretical posSihility, Ms Clarke

explained that it is not a simple process and

there are a number of barriers to entry. These

include the lack of secondhand availability of

locomotives and the high levels of expense

(£1,5-2 million per unit) and lengthy leadtime

required for newbuilds, expensive insurance

liabilities (all operators must carry £155 mil-

lion thirdepartv liability) and the lack of access

to drivers, route knowledge and driver train»

ing. Furthermore, the safety case, which cow

ers all aspects of safety from operational cone

srderations to eqtnpment maintenance and

training, is a substantial and timeeconsuming

document to compile and must address sev-

eral thousand group standards, while access

to ancrllary facilities and track access must be

negotiated and paid for to what is, effectively.

the competition.
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Despite these challenges, a number of companies

have taken advantage of open access, including

National Power for movements of coal to its Drax

power station and British Nuclear Fuels which has

control of movements of radioactives to and from

Sellafield. According to Ms Clarke, there are few oth-

ers who would wish to make use of open access —

perhaps PowerGen, British Steel or groupings of

major users such as aggregates companies along the

lines of Mendip Rail, a joint venture between Foster

Yeoman and ARC.

O The Regulator — John Swift is the Regulator

appointed to see fair play and to regulate the

railway system. His duties are to promote the

use of the railways for the carriage of both pas—

sengers and goods, to promote competition,

efficiency and economy in provision of rail

services and to minimise regulation. His func

tions include the granting of licences for capi-

tal investment in rail freight facilities and track

access charges, exemptions and licence condi-

tions, the regulation and, if necessary, enforce-

ment of all access agreements and the publish-

ing of information such as track charging

regimes for freight.

Finally, Ms Clarke addressed the issue ot safety.

She stated that while the safety requtrements for rail

transport are more flexible than they have been in

the past, they are no less rigorous ’There is no ques

tion of unsafe operators being allowed on the rail-

ways,’ she SDId, However, the breakup of the rail-

way has led to some insurance issues and risk analy-

sis and management is likely to become increasingly

important in this area}

In conclusion, Ms Clarke reiterated that privatisa

tion and the resulting competition above the tracks

\\'|ll produce cost-effective and flexible sentices,

while regulation should keep operational costs and

freight prices under ( ontrol.

 

Hall privatisation

ls expected to

provide the UK

petroleum Industry

with a cost-

et‘tectlve and

llexlble frelghl

service.

 



 

 

   

 

   

  

   

  

   

  

   
  

   

   

  

   

  

   

  

   

                      

   

   

     

   

  

   

   

  

 

   

  

  

 

Pigglng

programmes are a

vital part of

pipeline integrity

management

Management in the pipeline

After coffee, delegates gathered to hear about

pipeline integrity management from David Whitman,

Protect Manager, BPA. l’ipeline integrity rrraiiago

ment is the collective name given to a number of

actiyities put in place by responsible pipeline opera-

tor's to, at best, prevent and, at worst, minimise prod-

uct spillage. It represents a large investment in finan-

cial and manpower resources and the operator can

only decide how much to invest in each of the activi-

ties within the pipeline management integrity process

after careful consideration and quantification of all

the risks and consequences associated with a partir ur

Iar system has been made.

The main aspects of pipeline integrity manage»

ment can be segregated into actiyities which should

be carried out on a regular basis and those that

should be considered as additional requirements,

Regular actiyities include wayleave management,

corrosion protection, onvline inspection, pressure

testing. leak detection and emergency planning,

while additional requirements include reviews of

operating and maintenance philosophy, design

revrews, pigging programmes, safety audits, surge

analysis and procedure reviews. ‘The latter addi-

 

tional requirements are partir ularly relevant tollow~

ing any pipeline modification works or any (hange

to the operating procedures,’ said Mr \iVliitman.

He concluded by saying that each pipeline operar

tor must develop a pipeline integrity management

programme designed to meet the individual pipeline

system requirements. The programme must be (on-

tinuallv reviewed as pipeline conditions change and

particularly as the age of the pipeline increases.

Activities may be shared With other operators in a bid

to drive down operating costs, while subrontracting

remains an alternative option.

A breath of fresh air

A year ago, the European Parliament and (()Lll1(ll

finally adopted the so-(allcd ’Stagi- l Dirt-(tive'

VVl1l(lT mandates vapoui emission controls during

the storage anrl handling of motor gasoline imogas)

 

in the ( liaiir fiorn refinery to service station tank. 'I he

timetable for the introduction of these measures is

dependent on the mogas annual throughput at Star

age tanks, bottom loading and vapour recovery units

at terminals and vapour balancing systems at service

stations, and comprises three phases of three years

each, starting on I January l‘J‘K).

Brian Smitlrers, Environmental Specialist, Bl’ ()il

Europe, focused on the problems facing industry as

the result of the often unclear or contradictory word-

ing of the Stage I Directive in his presentation

’Storage and Handling: The Challenges of

implementation of VOC Emissions Legislation and

Cost Minimisation’.

The first of these concerns mogas tankers. Any

new tanker will need to have a plate attached speci»

fying the maximum number of loading arms that can

be used simultaneously, at a set back pressure in the

vapour line, before the compartment pressure relief

valves lift. According to Mr Smithers, this require-

ment challenges both the tanker builders to come up

with a specification method and the oil industry to

set up a process by which this can be policed in

practice. It is also mandated that em .ions due to

dipping operations will be prevented from new

tankers after 1999. This means that the oil industry

and the suppliers must work towards a sim-

ple alternative to this device. However, the

dip stick is the legal measuring device

under Weights and Measures legislation, so

this will also necessitate a change.

Meanwhile, rail tankers which load at

terminals with a vapour recovery unit

(VRUJ will have to be fitted with a device

to permit the pressure in the tanker to be

relieved in a controlled way before the

loading hatch is opened. This 'clepiessurisa

tion coupling' is being standardised by

CEN. However, the proposed specification

results in a device that fouls the UK loading

gauge and, thus, rail tankers will have to be

fitted with a non-standard ioupling and

will require a UK derogation.

The ’proc ’es’ of storing, loading and

unloading mogas at nonrrefinery terminals

are to be regulated as Part B processes

under the T990 vrronmental Protection

Act {EPA} by Environmental Health Officers

tEHOsi. According to Mr Snrithei‘s, this

leads to coniern about the consistency of

implementation and also raises the quesr

tion of 'VVhat Will be the next processes at terminals

to be included under the EPA."

In order to reduce the impatt of the costs of imple-

menting Stage I at terminals, strategic decisions will

have to be made soon about whethei to retain l‘ttdlr

gmal facilities, set up joint ventures, tonvert all bays

to bottom loading, maintain throughput to below the

legislative thresholds, and to Install VRUs now or lust

in time to meet the legislative deadlines. /\t rail load-

ing facilities, major moditi<ation will be net essary to

convert to vapour collection and Mr Sniithers posed

the question of whether, in the current pro—rail pii~

vatisation < limale, these costs will result in rail tians-

port becoming LllTCLOHUWH with a knotkAon elfeit

on the terminal netwoik’

Moving on to service stations, Brian Smithtirs

pointed out that the (l(’( ision to regulate unloading

and storage undei the EPA using EHOs has iesulted
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in duplication of authorities responsible for these

lac ilities and brought widespread condemnation

from the industry, ’lmplementing Stage I under the

EPA has had the effect of making storage a ’process’

with the consequent requirement to control losses

from tank vents between deliveries, ie breathing,’ he

said. '/\s with terminals, the throughput of the

smaller sites, and their lo<ation, become critical to

avoiding or delaying the costs of Stage l.’

Furthermore, the issue of the continuation of split

compartment deliveries, which involve dipping

operations, remains unresolved. ’lt such deliveries

are no longer permitted at sites with vapour balanc-

ing installed, there will be major impacts on delivee

ies to small service stations’ he said.

In conclusion, Mr Smithers stated that while the

current debate between the industries and the regula-

tory authorities had done much to clarify many areas

of uncertainty and removed some obstacles to the

smooth implementation of Stage 1, there are still a

number of Challenges facing not orily the oil industry

and equipment suppliers but also the regulators.

Focus on the environment

The afternoon session kicked off with a presentation

from Philip Chatfielcl, Principal Pollution Officer,

National Rivers Authority. He explained that ‘In orrler

to identify what the future might hold With regard to

minimising the impact on the environment or trans

port related accidents, we need to study the recent

past'. A number of major accidents involving the (:ar-

riage of petroleum products in the last two years indi-

cate that problems remain to be addressed, but it is

important to put these incidents into perspective.

Huge volumes ot product are moved about the

country by road, rail, pipeline and water, and the tre-

cruency of sprllages is low. A National Rivers

Authority (NR/\i report on ’WaIc-r Pollution Incidents

in England and \A/ales in 1994' shows that transport

related incidents accounted for 7 percent tt,783i out

of a total of 23,411 of these, l4 were major inci-

dents‘, 13 of which were related to road transport.

Mr Chatfreld suggested that there are a number of

issues which need to he looked at in order to min-

imise the risk anrl consequences or tuture road

related incidents:

O Tanker design including the strength of internal

partitions and the design of breather caps and

vapour recovery systems

0 Road side signs identitving pollution control

installations

0 Provision ot standardised drainage plans tor

highways

0 Standard designs tor highway drainage pollu-

tion control installations

0 Lists ot pollution control equipment anrl lot a-

tions

0 Sell help arrangements between the companies

and the NRA

O /\ standardised pollution pac k for road tankers.

The second hall of the presentation looked at the role

of the UK Emtronment Agenm l-stablrshed h\ the

Environment Act l‘l‘lfi, the Environment Agency is to

take on the duties or Her Majesty's Inspectorate ol

Pollution tHi’vlll’i, the NRA and Waste Regulation

Authorities Irom the 1 April l‘t‘lh. While, in general,
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existing legisla-

tion covering

these three

areas wrll

remain in place,

With a few

minor amencL

rnenls, there

will be a greater

emphasis on

guidance from

the government

for the direction

that the Agency

takes.

The principal

aim of the

Agency Will be

to discharge its

functions to

protect or

enhance the

environment

taken as a

whole, and to

promote susv

tainable devel-

opment in line

 

with statutory guidance, ’The government While recent debate has done

has made it clear that it wants the Agency "WC“ ‘0 smooth implementa-

to work in partnership with industry to
tion at the Stage 1 Directive

. . . governing vapour emission

maintain and improve the quality or our controls duringme image

environment and to develop clear and and handling otmogas.anum-

readily available advice on pollution pre- be’ 0' challenges 5““ lace "'9

vention and control' said Mr Chattielcl.

'The challenge for the Agency will be to

build on the best practices from each of its component

bodies to produce an effective and coherent policy

which delivers just this'

Getting the most out of logistics

Consultant Terry Sear then addressed the issue of

logistics optimisation, first summarisrng the method-

ology of logistics optimisation using simple ’egg' dia-

grams to compare and cost alternative logistics

chains to supply customers with product rrom a

refinery. Though simple in theory , each customer

being assigned the cheapest total logistics route ,

there are constraints on the system that distort the

natural (unconstrained) distribution pattern, ’The

problem tor the logistics planner IS finding the

cheapest cost of supplying customers while lrvrng

within these constraints,’ he said.

Outlining the key busrness issues behind logistiCs

planning, Mr Sear suggested five questions need to

be asked by the logistics planner:

0 What product quantities should be ta) acquired

from own reirneiies and tl)l from third parties?

0 Which product exchanges should be arranged?

0 Which prirnarv transport routes should be used?

0 Which distribution terminals should be used?

C Where should the boundaries of distribution

terminals be’

He went on to emphasise the importance or procl-

uct exchange deals to the logistics chain which in

ell'ect create a source nearer to the customer than

oil Industry and its regulators

54‘)  
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Onboard would otherWise be the case, providing savings in pri-

tomputets We" mary transport and road transport/terminal costs. ‘The

21:1:‘fifa' creation of another supply source, whether by

numberot exchange or direct purchase, has a ripple effect

ttnanclal and throughout the entire logistics network,’ he said. ’The

DPE'SF'WS' economic viability of terminals may be effected and

benefits

terminal boundaries will most certainly be altered.’

He concluded his presentation with an explana-

tion of the vital role of computerised planning mod-

els to achieve optimisation. Tailored to meet indir

Vidual customer requirements, such systems rapidly

find the optimum logistics solution, taking account

of data — customer demand, supply availability,

exchange posmbdities, costs and constraints — simul-

taneously to produce clear numerical reports and

maps to support decision making (see Petroleum

Review, February l993l.

Taking computers on board

Computers remained the topic of discussion in John

Morgan’s paper. Looking specifically at onboard truck

computers (OTCS), he explained that they performed

two quite separate functions 7 first to monitor and

control some of the operations on the vehicle itself as

well as some external systems at loading gantrys or at

customer premises; and set ondlv to provtde an inter-

active mode whereby the driver can input or extiact

information relevant to the operation he is carrying

out at the time. This information can be handled in a

batch mode when the truck returns to the base or

there can be direct radio communication allowing

two-way data flow in real—time.

Using these capabilities, O'l'Cs‘ offer a number of

benefits to the operator. They can monitor various

safety functions, such as speed, distance from the

vehicle in front and various key physical on the road

truck safety parameters, including tyre pressures and

lights. Driver hours can also be monitored by an elec-

tronic tachograph. Loading and discharge operations

can also be supervtsed and controlled to increase

both safety and pioduct integrity.

In addition, OTCs can, in limited areas, help

ensure compliance Willi certain transport legislation,

particularly gioss vehicle weights and individual

axle load regulations This has obvious additional

safety benefits as well as helping the operator to

avoid prosecution.

Sophisticated fuel management systems have also

come to the fore in recent years in a bid to help

reduce operating, costs. P&O Roadtanks, for exam,

ple, claims to have reduced fuel costs by as much as

12 percent through the use of a Leafield-manufao

tured ’VeMIS' system. 0le can also record vol—

umes sold, produce invoices for customers, monitor

deliveries where the customer is not present and

control sealed parcel deliveries, all of which offer

value—added service for the customer and reduced

costs for the operator.

’lt is important to recognise that an OTC is a piece

of electronic equipment introduced into a potentially

dangerous environment and correct design, certifica-

tion and installation are very imponant,’ concluded

Mr Morgan. ’To avoid proliferation of equipment,

OTCs should ideally be modular in construction,

allowing new functions to be added easily.’

Contracting in versus contracting out

The afternoon conference session originally planned

was to have been a debate between Steve Bradburn,

Managing Director, P620 Roadtanks, and Aidan

Dwan, Distribution Manager, Fina pic, on the pros

and cons of contracting out of house versus con—

tracting in-house. However, Fina’s recent decision

to engage the services of a third-party contractor

threw the proverbial spanner in the works and prof-

fered a slightly different slant to the ioint presenta

tion than was first intended!

Mr Bradburn summarised the firianCial and opera-

tional benefits and strategic advantages to be

accrued through the use of a thirdaparty contractor

such as P&O Roadtanks. Advising companies not to

compromise but to ’go for the full 100 percent’ out,

sourcing of transport requiiements, he explained

that a contractor can provide flextbility in terms of

manpower, vehicle and management resources —

there when needed and gone when not, thereby

releasing a customer’s capital for investment in core

business activities. Furthermore, a contiactoi can

provtde alternative, flexible distribution solutions in

aieas such as order taking, routing, scheduling and

vehicle specification and maintenance.

Use of a contractor also provides an oil company

with greater access to new technologies aimed at

improving logistics distribution and comniunicar

tions, all of which may well have been outside the

tinanCIaI budget of an ll’trhtmst’ fleet. Furthermore,

the use of a paanuropean contiaclor stir h as PM)
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Roadtanks can offei a Wider geological perspective

and greater control of Europerwide or global distrib-

ution operations.

in conclusion, Mr Bradburn stated that using a (one

tractor, even given all the advantages, 'takes time and

commitment and a real desire to make it work’.

Recent developments at Fina led Aidan Dwan to

look at both sides of the coin in his presentation

which highlighted the points in favour of an inehouse

distribution fleet whilst prowling a (oherent explana-

tion for Fina now using a thirrlvparty ( ontractod

He explained that Fina had kept its distribution

operations in»house for the past two and a half years

because the company felt it hart greater control over

costs, customer service and quality. However, in

reviewing its distribution operations, the company

had concluded that it

could only maintain an

inrhouse fleet if:

0 costs could be

managed down _ '

0 driver motivation

and commitment

could be main-

tainecl

O competitiveness

against the industry

could be improved.

The company felt that

the effective manage

ment required to achieve

the above criteria was no

longer achievable

through unionised col-

lective bargaining within

Fina and, thus, decided

to move to personal con-

tracts. Fina’s unionised

workforce was advised of this decision in lune and,

as a result, ballotecl in favour of industrial action in

August. This led to Fina transferring employment of

125 of its drivers from six depots to United Transport

(UK) Ltd in September.

Mr Dwan then went on to discuss the issue of ’safe’

logistics. He stated that for many oil companies the

logistics chain from the refinery gate to the ultimate

consumer is largely if not entirely controlled by a con-

tractor, a fact that raises a number of issues, in particuA

lar the contractor’s knowledge of the bustness, trans-

ference of the oil company’s expertise to the contrac-

tor and insurance liability. ’In my opinion there is a

longer-term need to ensure true partnership between

the oil industry and its contractor partners to ensure

cost-effective and environmentally advantageous

methods of addressing safety issues,’ he concluded.

Preparing for the worst

Reitei'ating Mr Dwan's (all for safety to be upper-

most in the minds of both contractor and oil com-

pany, David Upton, Director, Stirling Reid conA

cluded the lP conference \\ith a look at emergency

planning in the logistics chain. He explained that as

oil companies have increasinglv (ontiacted out their

distribution operations, there has been a tendency

for them to scale tlo\\n their own emergencv

response capabilities, working on the principle that

the logistics contractoi wtll handle anv problems as
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’that is what they are paid for’.

’Stich a philosophy has often led to there being an

“emergency gap’”, staterl Mr Upton. He cited three

reason for this:

. logistics contractors vary in their response

capabilities and, because costs are under pres-

sure, there may be little spare capacity to

respond

0 costs of environmental incidents are rising

O responsibility is shared but often it is not clear

exactly who is responsible for what.

He went on to point out that any emergency does

not end with the ’putting out of the fire'. The second

phase involves the company endeavouring to retain

its reputation and profitability. Here the company is

on its own With no support from the authorities who

Md- Q—éu—d—‘l av
4 ”4—”;

are trying to identify blame and recover costs. ’tt is

this stage of the emergency that hits your bottom

line,’ said Mr Upton, ‘and it is more difficult to antic-

ipate and manage than the incident itself.’

In a bid to help improve emergency preparedness

in this climate, his company has suggested five prac-

tical steps be employed:

0 Sort out expectations at the contract stage

0 Ensure all companies involved understand each

others' response systems

0 Prepare ’bridging documents' to co-ordinate

existing response plans

0 Plan for recovery as well as disaster response

0 Train and practice.

’Using these steps will build up your own confia

dence,’ Mr Upton stated, ’and increase your clients’

confidence in vou.’

The final word

The widespread interest in the 'Safe Logistics in a

Changing World’ conference reflected the key role that

logistics plays in the business philosophy of today's oil

industnt. All the speakers emphasised that safety must

not be compromised in the drive to improve opera-

tional efficiencies and many of the papers demon-

strated that, indeed, safety remains high on the agenda

and will continue to do so in the future.

 

Ftna recently

lolned a long list

at all companles

to contract out

in: fuel distribuflon

business

 



 

‘The UK offshore oil

and gas industry is

one of the greenest

around’

” Trade and Industry Minister Lord Fraser

of Carrnyllie detailed the current environ~

mental credentials of the UK offshore inthlS'

try on 31 October when he presented the

Enterprise Oil/Her'iot—Watt University

Environmental Award to an academic

research team monitoring oil pollution in

water (see page 555).

He said in part:

Although recent publicity might suggest otherwise,

the UK 0", tore oil and gas industry has a very good

environmental record and is well regulated. The

sponsorship by Enterprise of an award such as this

shows that the industry is strivrng to improve still

further its already impressive record.

  

Pollution sources

As most, if not all of you, will understand, the main

potential sources of pollution from ottshore installae

tions are:

0 Oil 7 from spills, produced water and drill cut-

tings;

O Atmospherrr emissions — from flaring, exhausts

and venting;

O Chomit als r from drilling and production at tl\’r

rtit-s.

Oil pollution

Oil pollution from oitshore installation spills is tttltttr

mal, pariit ularly when iompared with other sources

of oil. There are no reiorded int idents oi enviroir

mental damage caused by spills trom installations

on the UK Continental Shell. In addition to the

reports made by installation nranapt-rs themselves,

overtlights are (dit’lt‘tl out on lwhall’ oi the

Department ot Trade and Industry to tnspc-(I all oil

installations in tht- North Sea, to yt-riiy the treijuen< y

and quantities or oil spilled For example, between

April 1004 and Mari h ltt‘t') (Nt‘t’ 1,8?) observations

ot installations l't‘Vt'JlOtl (ll thstlth‘ tlt‘lt‘t lions That

may sound a lot on the fate or it but the th’t‘rith'

spillajgr- at those positive (lt'lt't trons was only it ‘.

lllrt‘s iitiiil, or about 2.5 gallons,

Watt-r is ol’trrrr (Utilitlt‘lt’tl in the oil prodtit i-tl trom

\Vt’lls oltshore. l'bis \vali-I is ( lt'itttt‘tl l)t‘lt)tt' lri'ini;

  
dist harged back into the sea and the statutory limit

for oil-inavatei is 40 parts per million. A tttlnLtS< ule

amount. And most operators manage to reduie the

()Il‘lttrwalt‘l‘ to levels lower even than that.

Oil on drill (uttings has, in the past, been the

one type ot oil discharge which has given rise to

some (()n((’tlt, due to its loialised ett'i'(ts on

seabed lite. These et't't-its ltave normally been lim-

ited to an area Within a Eon-metre radius of the

production facility. Nevertheless, the United

Kingdom has implemented a succession ot reduc-

tions in the allowable oil iontent ot discharged

cuttings. For exploiation wells this is now I per-

cent and the same limit will apply to developiitent

(ll’llltlttl, from t lanuary W97.

The degree of oil pollution arising from both pro

dtited water and drill cuttings will be reduced still

further by rcseartlt and development projects spon-

sored bv oil companies. One of these projects 7 to

improve (lo-oiling of drill cuttings to below the i

pertent limit s is also bcinp, supported by my oil

and Gas Projects and Supplies ()ilttt‘. The Orkney

Water Test Centre — part of l“lL‘t'|L)|*WJl| University 7

has undertaken a major investigative programme

called "Treatment of Water ()t'i'shore.’ It covers the

reduction of contamination by injecting produced

water back into the well: on-line monitoring oi oil

droplets in seawater; and studies of potential toxicity

of chemical additives used ot'is’hoie, all of which

have contributed to the minimisation of the impact

of chemicals on the offshore environment. This pro-

gramme too is supported by a number oi oil cornpzr

nies. And of tourse, the photoacoustic detector

developed by Heriot-Watt, Napier and Speyside

Electronics contributes in a quite obvious and

extremely useful way to the programme’s objective

of monitoring more d( curately the presence of oil in

seawater (see page 535i.

Atmospheric emissions

Atmospheric emissions are a cause i'oi‘ tonic-m due

to their potential as causative agents of global \varm-

ing, ozone depletion and acid rain. the offshore

industry has undertaken studies which estimate

UKCS em _ ons to be less than l per( (-nt oi total UK

emissions. And that should be seen alongside the tact

that the otishore oil and gas industry produtes two-

tlrirds oi the UK's primary energy. Moreover the

industry has made good progress in eliminating (blo-

rolluorocarbons irom its opt-rations and has rc< ently

dr'atted a set of guidelines on atmospherit emissions

aimed at minimising avoidable releases,

 

Chemicals

Lastly, chemicals Jt'(' used in varying amounts durini,I

both the exploration and produttion pbast‘s olislrort‘

and some of those < lremkals are distharged into the

sea. the Department oi Trade and Industry, in ion-

junt tron \vrth industry and government tolleagues,

has for some years been running the ()Iishori-

(‘honiical Notitit alion St home, This st heme seeks to

regulate the discharge of harmlul themitals lo llt('

sea by iategorisinp chemitals into live groups based

on their onititv. l)t(‘*tt()lllltitl|1)tt(it lttlt‘lil to (ltsr

ilrartze is required for varying tonnages or eat h

group, With lriuher lt)l1lt.ii.1t‘\ borne [it’rtttlllt‘tl tor thi-

less harmiul (hi-mit als. T his method til (lltt‘tl tontiirl
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over chemical discharging has successfully provided

an incentive to manufacturers and suppliers to bring

lower toxic ity products (into the market.

the upshot of this review is that the UK offshore

oil and gas industry is one (if the greenest around.

Environmental promotion

The protection of the natural environment rightly

enjoys a prominent place on the political agenda.

However, any measures taken to protect the enViron-

merit must be based on sound St ientific data and

analysis. Sadly, emotional arguments are taking

precedence In some influential quarters of the envi-

ronmental movement. It is not enough to have one’s

heart in the right place; clear thinking, and that

means sound science, is also needed.

To present arguments for environmental measures

in the manner of a television commercial rather than

that of a scientist can do the cause of environmental-

ism great harm. The selective use of information may

be appropriate to the television commercial, where

the aim is to convince an audience of a particular

point of view which is not necessarily supported by

all the known facts, But it is not appropriate to the

search for scientific truth, A scientific approach

requires neutrality and a Willingness to be led by the

facts. While there is most definitely a place for envi-

ronmental promotion, it must be led by environmem

tal science and not the other way around.

Fate of Brent Spar

The argument over the decommissioning of the Brent

Spar is a good case in point, The question was con-

sidered scientifically by many distinguished bodies

and deep»sea disposal in the Atlantic was identified

as the best possible envtronnrental option.

Greenpeace, however, adopted the dogmatic and

emotional position that deep-sea disposal must, of its

nature, be hazardous.

The scientific evidence does not support the

Greenpeace position. The independent, objective

report by Det Norske Vei’itas confirms that the govern-

ment’s original approval for the disposal of the Brent

Spar was soundly based. Shell Will need to study the

report before drawing up further proposals for submis-

sion to the government. Shell have conftimed that

they are still considering all the options. Any alternar

ttve solution must address those questions which led

its to conclude that deep-sea disposal was the best

practicable environmental option. Let there be no

doubt that deepisea disposal is still on the table.

UK policy on decommrss‘ionirig remains the same

Abandonment programmes \vill continue to be conr

siderecl on a (aserbvkase basis, in the light of a

comparative assessment of the alternative options,

This Will lead us to a sensible tontlusion in eat h

case and that conclusion will he reached in the light

of rigorous st lCnlllt< examination. The particular

problems associated \inh the Spar show the impoir

tance of a case-liv-iase study to establish the best

platllt able em itonmental option.

Academic success

Rettiintng no\\ to the reason for todai 's gathering,the

at adenrir e\ct-llen< i- demonstrated by the winners ril

this .mairl. /\(d{l(‘l7llt mcellenrii oi this sort \inl he

PETROLEUM REVIEW DECEMKER100§

beneficial to the environment but I hope it Will also

benefit the balance of payments! it is certainly the

intent of this project to transform itself from an acad-

emic success into a commercial success and it offers

an excellent model for others to follow. The competr

itiveness of our industry depends to a large degree

on the strength of our scientific research. This has

always been the case and that is why the governA

ment plat ed such emphasis on the further integration

of industry and academia in the recent

Competitiveness White Paper.

A great deal of the knowledge, expertise and innov-

ative products developed by and with universities

and research institutions can be commercialised and

eventually exported for profit. This is feasible in most,

if not all spheres of Sthnllflt enquiry and environ-

mental research presents a considerable opportunity.

It is important to remember that while protecting

the envrronment has costs for society there are bene»

fits too ~ beyond the obvious one of having a safer

and more pleasant environment!

The world market for equipment and serVices

used to measure, prevent, correct or limit environ-

mental damage is now comparable in size to aeroA

space or pharmaceuticals — about $110 billion

currently. it IS expected to show strong growth

well into the next century, driven by growing

awareness of the need for sustainable develop

ment. And the UK’s environmental industry is

doing well. In 1992, exports exceeded imports by

70 percent, although our share of OECD exports is

only half that of Germany. Of course, the environA

mental industry cuts across industrial classificav

trons and applications of environmental knowl-

edge and technology need not be restricted to the

offshore oil industry. Diversity in industry, as in

nature, is a source of strength.

The Technology Foresight programme has high-

lighted a myriad of economic opportunities arising

from global envtronmental change, many of which

relate directly or indirectly to the oil and gas indus-

try. /\s governments seek to fulfil their obligations

under international agreements on the envtronment

— irom global measures such as the Climate Change

Convention down to regional measures such as the

North Sea Protocol, not to mention various EU

directives — new markets and opportunities will

open Lip. Technological innovation will be needed

covering process and product modification and

redesign. New processes, products and services will

be needed as well as better monitoring, and impact

assessment, We must all work together to realise

these opportunities. Teamwork of the sort demon-

strated by Heriot-Watt, Napier and Speyside

Electronics Will he crucral,

The UK environmental industry's principal

strengths currently lie in water and waste treatment;

monitoring and instrumentation; and environmental

tonsultancy. t have high hopes that our industry with

the help of prcrje<ts such as this one, Wlll develop

and add to those strengths. The potential economic

spin-off from having a strong science base cannot be

overestimated.

l'he Viability ot highrtech, high value Industries

such as the oil and gas Industry, and indeed our

prosperity as a nation. depends on the success ot our

s( ientitic endeavours We have seen what academia

and ltltltt\lr\’ tan achieve together. I look forward to

tiii [her at hieyenients.  



 

he UK government has promised tougher

emission standards for vehicles following last

month's publication of two reports calling fo1~

a reduction in airborne particulates in order to

safeguard public health.

Studying international data on particulate matter less

than 10 microns in diameter, often referred to as

PM,,,, the Expert Panel on Air Quality Standards

tEPAQS) and the Committee on the Medical Effects of

Air Pollutants (COMEAPJ found strong evidence that

airborne particulates can further impair the health of

people already suffering from lung and heart disease

and possibly lead to early death. They found no evidence

to suggest, however, that UK pollution levels cause

healthy people to suffer serious harm.

Setting a standard

In a bid to reduce the risks to human health, EPAQS

has recommended a standard of SOpg/m‘ of PMIU as

a running 24—hour mean The average urban

background level of PMW — primarily derived from

emissions from road transport, domestic and

commercial heating, industrial combustion,

materials handling, construction and quarrying with a

secondary contribution from particles formed by sun-

light reacting with emissions of sulfur and nitrogen

compounds 7 is ZO-ZOpg/mi.

However, the level recommended by EPAQS is

exceeded for about to percent of the year at many

urban sites in the United Kingdom. Indeed, some sta-

tistics suggest that daily concentrations of PM“) In

London have reached as high as 200pg/m‘.

Vehicle emissions, particularly those derived irom

diesel, are a major contributor to PMm, In 1993, they

gave rise to some 26 percent of PMm across the coun-

try as a whole. In urban areas the proportion is higher.

For example, inventory estimates suggest that in

Greater London in 1990 some 86 percent of primary

emissions were derived solely from vehicle exhausts.

Plan of action

Although the UK government is backing European

moves to reduce particulate emissions, including tighter

controls on emissions from diesel lorries, vans and cars

which are to be phased in over the next two years and

are expected to halve transport fumes by 2005, further

measures are necessary to meet the new recommended

limit of SOpg/m’. Such steps might include:

0 Alternative fuels The government is to publish a

guide to all known trials of alternative fuels which

have taken place in the past five years in a bid to

boost their uptake by motorists and industry. Price

 

differentials will further encourage the use of

’cleaner’ fuels. Indeed, this has already begun with

the Chancellor of the Exchequer increasing the rela-

tive tax levied on diesel by equalising the duty on

diesel and petrol on a pence per litre basis last year.

The November budget is expected to boost diesel

fuel duty yet fur1her and at least freeze the duty on

natural gas, which already has a lower duty,

0 Traffic management measures These may include

steps to direct traffic away from black spots and to

control the speed, volume and type of traffic using

particular routes. Such strategies will need to

demonstrate that they are not simply displacing

the problem but contributing to its reduction.

0 Anti-pollution technologies The government,

local authorities and industry are conducting trials

of new vehicle technologies designed to reduce

particulate emissions from vehicles, eg particulate

traps strapped to the vehicle exhaust.

O Gas-fired power stations More gas~fired electricity

generation plants, which produce considerably

less particulates than their oil or coal-fuelled

counterparts, are planned in the United Kingdom

over the next six or seven years.

0 Codes of practice While emissions from necessary

construction work are diffuse and difficult to

reduce, the government is exploring how ’Codes

of Practice’ may help to reduce such emissions.

0 Other particulate sources Limits on pollution

from incinerators and factories are to be tight-

ened every four years. The government has also

commissioned studies into cutting particulate

emissions from quarries and mines.

Reaction from industry

Many have welcomed the repon recommendations

and the UK government's response. Dr Michael Frend,

Director General of the UK Petroleum Industry

Association (UKPIA), for example, said that the oil

industry fully supported the government’s intention to

control particulate levels through a combination of

measures in consultation with industry, local authori-

ties and voluntaw groups and pointed to the work

already undertaken by the oil sector to reduce emis-

sions. For example, some £300 million has been spent

on reducing the sulfur content of diesel from 0.2 to

0.05 percent — which, in turn, would cut particulate

emissions by over 10 percent — by October 1996.

Dr Frend stated, however, that larger reductions

will come from the development of advanced vehi-

cle and engine technology while in the short-term

impressive improvements could be achieved

through better and more stringently enforced vehicle

inspection and maintenance programmes.

Kim Jackson
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The development of a

photoacoustic instrument

for the monitoring of oil and

other hydrocarbons in water

By Dr Hugh MacKenzie, HerioeWatt University, Dr David Binnie, Napier

University, and Speyside Electronics

uring the operation of offshore production

Dplatforms, marine contamination can occur

from leakage, spillage and from the over-

board discharge of process water. For every 100

tonnes of oil extracted from North Sea reservoirs,

l 50 tonnes of contaminated process water are dis-

charged overboard and the current protocol limits

the oil content of discharged water to 40 parts per

million (ppm) averaged over a calendar month. Thus

with North Sea production approaching 100 million

tonnes per annum, an annual contamination of

some 4,000 tonnes of oil per annum could be dis-

charged overboard t'rom production platforms. This

situation is replicated in most offshore facilities

worldwide and represents a global threat to sensitive

marine environments.

The present methods for the detection of Oil in

discharge water are based either on chemical analy-

sis of intermittent samples or bypass pipelines with

instrumentation to detect either dissolved or (lis-

persed hydrocarbons by a variety of optical tech-

 

niques including absorption, scattering and fluores-

cence. Tests have shown that no single instrument

entirely meets either present needs or satisfies the

requirements of the future more stringent legislation

which may limit total hydrocarbon content to 30

ppm or even less.

Novel system

To meet this need and to develop a new generation of

systems for environmental monitoring, a completely

novel type of in-line instrumentation is being developed

The instrument has been designed primarily for the mon-

itoring of oil in process water but will also serve in oil

detection in the open sea and in the detection of oil and

other pollutants in rivers, estuaries, lochs and sewage.

The principal aim at this research was to develop a

commercral Instrument based on pulsed laser photoa—

coustic spectroscopy to meet the environmental, legisla-

tive and technical challenge. For brevity this is referred

to as the PAM system (Photo Acoustic Monitoringi.

This proiect which uses the

latest in telecommunica-

tions technology to improve

pollution control in the

North Sea oil industry is

the first winner of the

Enterprise Oil and Heriot-

Watt University

Environmental Award,

which was presented last

month by Trade and

Industry Minister Lord

Fraser of Carmyllie.

The development of the

winning sensorw

The Marine Technology

Directorate, Shell Expro,

Nigg, and The Paul

Instrument Fund. The

research team hope that the

sensor will go into production

within the next two years. The

£25,000 ‘52 Oil award

will support and accelerate

this development.
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‘A completely novel

type of in-line

instrumentation is

being developed’

‘It will make a

very considerable

impact on

preventative

monitoring’

The main technual advantages are as follows-

iii Detection ot dissolved and dispersed

hydi'ot arbons

iii) Continuous readout of hvdrotai'hon

concentiations

(till Immunity to the presenie of sand and other

optical scatterers in the water

iivi Measurements which are independent of flow

rates and turbulence.

In addition, the researt h is

looking tor new

applications of the I’AM |(‘(ltr

nique in othei water monitoring

activities stit h as algae in water

and heavy metals in water,

()thei configurations of the

measuring head would allow

measurement in sewage outlets,

rivers and estuaries,

The researchers aim to

develop this technology Via a

partnership with industry into a commercially viable

product, The basis of a working partnership has

alreain been established between Heriot-Watt

University, Napier University and Speyside

Electronics Ltd

Photoacoustic monitoring

When a short pulse of laser light is absorbed by the

CH bonds of a hydrocarbon molecule, the absorbed

energy produces microscopic heating which in turn

causes rapid thermal expansion. This process can he

detected via the pressure wave which propagates

from the interaction region and can be measured

with a suitable [)IL‘ZUClCth'It detector. The converr

sion of light into sound IS called the photoacoustic

process and has been known in various forms in

spectroscopy for many years. it involves a complex

energy conversion sequen< e which depends on

phvsical parameters including specific heat, thermal

expansion and yelot ity of sound and it is the incluA

sion of physical proiesses which can make the [)lttk

toatoustit protess dramatically

more sensitive than convene

tional .spettroscopv. Since the

photoaioustic ])t0((’>s is an

energy immersion sequence, it

is not constrained by directional

properties as in (unventional

optical systems, As a (onse-

quente there is (onsiderable

flexibility In the positioning of

the J( oustir detector and almost

(oniplete immunity to the pres

en<e oi optital stalk-ring. In the

same nay, as \A’tll be discussed

later, both dissolved and disr

persed components oi irudi- oil (an be systemate

(allv detected sini e the statlerinp, and what tive

etfeits within the emulsitied tomponenls do not

deiratt from lltt' deti-rIiiin of the dissolved iompw

nents The aroustii signal is in the ultrasound it’tiltllt

and is thus immune to normal niet haniial noise,

Also, sinie eat h measurement is (onipleled in a tew

millionths iii a set ond it is not .iitei ted by Ilmv iati-s

or turbulence

 

   
In prat lt( e, the laser pulse is generated via a (lt()(lt‘

laser and is delivered to the measuring head by a fibre

optit link \thl't niinialurised optics bonded on, The

resultant aioustit wave is detected by highly specified

( eiainit piezoelei trii elements and the signal is ampli»

tied by (Lislttttlrltkllll miniature electronics within the

detettoi head. The signal is then digitised and logged

into a neural data pioiessing system whit h initiipo

rates the (dlllfldlton data and the resultant analysis is

transmitted to a display st teen as a ppm measurement.

‘A commitment

to improve’

Speaking on the theme of “A commitment to

improve — health, safety and the environment in

the offshore oil and gas industry’, Heinz

Rothermund, Managing Director, Shell

Exploration and Production, made the following

remarks as part of the Institute of Petroleum

Lecture in Glasgow at the end of October.

On the environmental side let me focus on

efforts to reduce the amount of oil discharged into

the sea. The industry has already made consider-

able strides with this — and is pursuing more.

One source of this is the water produced from

the wells. Mature fields inevitably produce

increasing amounts of water — British offshore

fields now produce 25 percent more water than

oil. New technology to improve the cleaning of

this water is being developed. Shell Expro has

recently installed a hydrocyclone on one of its

platforms and this is proving effective in further

reducing the amount of remaining oil ~ below

what are already very low levels. Beyond such

’end»of—pipe' solutions, Shell researchers are part

of an industry project to develop a device which

would separate the water and oil in the reservoir

and thus reduce the amount brought to the surface

by 90 percent.

More oil comes from the disposal of well cute

tings contaminated with oi|»based drilling muds.

The industry is committed to phasing out such dis-

charges and this is being pursued in a number of

ways. Operational practices are being changed

and new non-oil niuds are being developed. In

our northern fields, which are distant from the

shore, we are testing devices to grind up contami-

nated cuttings and re-inject them into the ground.

In our closer southern fields, cuttings are being

brought onshore for disposal.

At present such cuttings are disposed of in land-

fill. However, this iust moves pollution from sea to

land. 50 we are investigating a system for cleaning

the material. The ability to re-Lise the oil and salt

from the cuttings, to save transport costs and —

possibly — to sell the inert material would help to

make this economic

The industry has been able to reduce the oil

discharged into the sea by two-thirds over the

past decade. The average amount of oil lost annue

ally through spills in the first five years of the

19905 is less than a quarter what it was in the

previous five years.
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Performance results

tar Dissolved hydrocarbons: Photoacoustii mea-

surements of dissolved hvdro<arhons in aqueous

solutions, int luding henzene, pentaiie, methanol

and toluene have been rlei'nonstrated in the range

I) - ltltl ppm With an .iiturary of + S percent,

iln Dispersed hydrocarbons: Crude oil emulsions

have been measured Ill the range tlvl,t)()tJ ppm.

The oil samples are from various North Sea

sourtes and again the measurements have an

art ui'aty of + 3 percent.

(r) Mixtures of dissolved and dispersed hydrocar-

bons: Unlike nrost ionventional technologies, the

[>ltt)toa<'otisti( response from mixed samples of dis-

solved and dispersed liydroiarhons has been shown

to be additive. We have demonstrated that the phor

toat'oustii response to a varying benzene concentra-

tion in the present 0 of a [70 ppm < rude oil emulsion

is not aftet ted hy the presenre of the emulsion. The

comparison of expetted and measured total

response to benzene and (rude oil mixes then the

sum of the expected indivtdual responses.

((ll Scattering in photoacoustics: A further unique

feature of photoatoustiis is the high immunity to

scattering. We have investigated the effect on sped

tra of scattering pai‘tii le concentrations up to 1,000

ppm. The scatterers increase the radius of the inter-

action region but decrease the length, thus the

interaction volume remains substantially unaltered.

and not intensity dependent, the etieit of scatterers

is minimal and the spectral response in unaffected.

Development potential

The global market for this type of instrumentation IS

estimated at {.100 million; the North Sea market is

£513 million and at present the UK share of this market

is L2 million per anner. This comparatively small

share is primarily betause of the technical limitations

of existing instrumentation Vvltltlt measures either dis

solved or disperser] oil components to bypass systems.

The introduction of a simple irtrline system which

measures all hydrocarbons in the process water and

whic h, in addition, is virtually maintenanceefree

would make a consrderable impact in this market-

place. The photoacoustic monitor is unique, both in

its principle and in performance, and from initial

reactions Within the industry, it will make a very

considerable impact on preventative monitoring

with good prospects for wrder application.

Conclusion

In summary, a detector has thus been devised which

can detect both dissolved and dispersed oil prod-

ucts, has a high immunity to scattering and because

of its rugged (lestgn can operate inelinc' and in harsh

environments with a detection sensitivity of a few

Since photoacouslit s is an energy-driven process ppm throughout a wide range of operations. Q;

IPG;1

 

 

Health Aspects of Particulates

Workshop held on 13 June 1995

THE INSTITUTE

0T- PETROLEUM

 

Environmental Health Series No.4

Recent studies of air pollution episodes have suggested that exposure to high levels of

particulates may be associated with an increase in mortality and morbidity, especially

amongst individuals with ore-existing cardiovascular or respiratory disease Recognising the

public debate in the United Kingdom and the need to obtain a current overview, the

Occupational 8r Environmental Medical Subcommittee of the Institute of Petroleum

organised a workshop in June 1995.

Invited experts were asked to review various aspects of the subject concentrating on the

relationship between the exposure to pollutants and evidence of adverse human health

effects; the mechanisms for these effects and their biological plausibility. Following each

presentation the attendees of the workshop added to the debate from their own

knowledge and experience.

This new tworpart publication provides a summary of the workshop proceedings. The first

part comprises an ‘Executive Summary and Conclusions' — a non-technical version. The

second part is a ’Technical Commentary’ and is intended for the health professional.

ISBN 0 85293 161 1

£24.00 (Overseas £28.00) 25% discount given to IP Members.

This publication is available from the Library. The Institute of Petroleum,

61 New Cavendish Street, London W1M BAR   
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The PETA training alliance

By Kim Jackson

Professor Derek

Fatmead (ten)

Managlng Dlrector

of Leeds Unlverslty's

Geophyslcs

Exploration

Technology com-

pany and Dr

Graham Stewart,

Dlrectov ol the

Un tverslty‘s MSc

Geophyslcs

programme

Elie momentum of political upheaval across the

globe in recent years and the implementation of

restructuring, privatisation and deregulation

programmes has led to the creation of a world

wide demand for petroleum education and

training as oil and gas companies strive to

meet the demands of today's safety. quality

and cost—conscious international market’place.

A new grouping, known as The Petroleum Education

and Training Alliance (PETA), was forged this April in

order to meet the challenge. Comprising nine mem

bers from UK universities, oil and gas colleges and spe-

CtallSl training organisations with overall co-ordination

by The British Council, PETA provides an allrencomr

passing service for the international oil and gas indus-

try, offering British expertise in exploration, oilfield

development, gas exploitation and marketing, supply,

distribution, refining, petrochemicals and other areas

of petroleum management, technology and e< onomr

ics and even training in the use of ’prolessional anlish’

for the industrvt

 
Tailored training solutions

PETA’s mission statement is the provision of ’a

comprehenswe, responsive and innovative service

which makes it easier for the client to access the

skills and knowledge required to move their business

forward. This simple statement belies the complexity

of supplying such a service as the needs of individual

oil and gas companies vary widely, embracing:

O the development of staff at all levels

0 the enhancement of oil and gas industry

business management skills

0 developing an understanding of new petroleum

technologies and operating techniques

0 the development of in-companv training

schemes

0 training to maintain and improve existing infra-

structures etliciently and sately.

Work hinges on the preparation of tailored train-

ing projects which best fit an individual client's

needs, Solutions mav include distance learning, in-

company programmes delivered on home ground,

proiett-lmsed learning or conipetencerhased

diploma programmes. There is also a range of mod-
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The Brltllh Councll .

ular diploma or masters degree courses leading to

formal qualifications, most of which are UK-based

but some can be ’exported’,

Benefits all round

Not only the oil and gas companies benefit from the

service offered by PETA. The members too have

accrued a significant marketing advantage by joining

forces. ’Most of the UK providers of petroleum education

and training are small, relative to the size of oil and gas

companies, and do not have the resources, either in

terms of finance or manpower, to cover the many

countries where the British Council has offices,’ says

David Sanderson, PETA Co-ordinator at The British

Council. ’Eunhermore, many of them specialise in specific

areas and by cooperating can provide the multi-discipli-

nary training required by many large clients.

’By joining PETA, members not only have access

to one another’s skills and expertise but also to

increased marketing capabilities through The British

Council’s international network of offices,’ Mr

Sanderson said. The British Council has some 229

offices in over 100 countries, each of which has

specialist knowledge of its domestic market and the

driving forces behind it. Each office can provide

information on PETA’S services and has available a

comprehensive i76-page guide to the courses

offered (see Table 1).

initial consultations regarding training and educa-

tional requirements and resources are free, while further

face-to-t'ace discussions are encouraged throughout all

the stages of putting a solution together. The British

Council also has the support of government agencres

such as the Department of Trade and Industry and the

Offshore Supplies Office and has contacts within the

European Union and various embassies.

PETROLEUM REVIEW DECEMBER 1995

PETA at work

PETA’s founding members have long been aware

of the problems associated with serving the inter-

national oil and gas industry and were quick to

recognise that an alliance offered the chance of

meeting these problems head-on,

Simon Petroleum Technology fSPT) Training

Centre, for example, had often found it necessary to

form ’sporadic alliances’ in order to fulfil the multi-

disciplinary training requirements of its customers.

‘Becoming a member of PETA has significantly sim-

plified this process by allowing us to offer a complete

spectrum of training and education services to the oil

and gas sector on an international basis,’ says Dr

Chris Burgess, manager of SPT Training Centre. ’This

is a two-way process with additional business spin-

offs resulting from PETA members marketing our

expertise as part of their training services.’

SPT already has a number of PETA-initiated pro-

jects in the pipeline. These include the develop-

ment of a management training package for a

major South American national oil company aimed

at bringing it in line with other oil and gas opera-

tions that have undergone structural reorganisation

in recent years. In addition, there is a plan for a

costreffective, fastvtrack training programme for

PdVSA in Venezuela. This latter project will

involve the retraining of chemists and mathemati»

cians in the fields of geology and geochemistry.

There is also the possibility of a training project

with a major oil company in Ecuador in the near

future. 'We are also looking at bringing PETA’s

expertise to bear in the electricity generation sec-

tor,’ savs Dr Burgess.

Leeds University, too, felt that PETA’s objectives

’fitted in’ with its overall marketing strategy. ’The

universrty had already forged an international profile,

Table 1. A sum-

mary of the

courses

available from

PETA
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haying conducted a number (it geological and

geophysical field projects overseas over the veais,

and was keen to extend its servrces yet further

through PETA.’ comments Neville Bi‘eedon,

Consulting and Training Manager, Department of

Earth Sciences.

Once again, PETA membership has already

proffered business opportunities for the university.

of paitirular interest is a protect in Colombia 7 at

the contractual stage as Petroleum Review went

to press 7 where PETA has been asked to develop

a postgraduate and masters level geophysics pro-

gramme of study at the Universidad Nagional in

Bogota. The project IS being Conducted with the

support of BP Exploration which had identified

the need for such training. BF‘ has tunded the lttlr

Iial teasibility study and will also consider part~

funding the training of Universidad Naqional staff

in a combination of UKrbased and In-country

courses. In this way, it is hoped that the project

will become se -sustatmng.

The College of Petroleum and Energy Studies

tCPS), which has already attracted some 2,000 Oil

and gas clients from over t30 countries, also decided

to join PETA. Ian Williamson, CPS Director, says that

the market has now grown so Wide geographically

that a single company simply cannot be everywhere.

’We believe that the support of The British Council

 

network of l()(dl ol'fites Will be a key ka toi to follow»

tip itom missions and oil and gas shows.’

Retently CPS has been involved in Russia and

Ka/akhstan, as well as Vietnam and (hina. ’l’ElA is

proving to he an (‘Spt‘t tally useful allian( e when we

bid for European Union or UK government AID pror

|etts \vlii<h are the most valuable sources of funds

to support training pioiects in the vast Russian,

Kazakh and soon to be developed Azerbaijan

oilfields‘.’ says Mr Williamson.

The road ahead

It is still too early to establish how suuessfttl the

PETA Initiative Will be. However, the initial signs are

promising 7 some iii proie<ts are currently in the

pipeline and more are on the way.

According in MI Sanderson, there are no plans to

expand the alliance as yet. 'Altliough we fully

expect other tompanies will wish to join the initia-

tive in the future as it builds business, it will he a

year or more before we think of expansion,’ he

says. ’We need time to learn how to work together

and to consolidate leads into contracts. It is vitally

important that we create a partnership operating

with “well-oiled mat hinery" before going to the

next stage and are confident of doing just that in

the near future.’ w
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Petroleum Geology of NW Europe

5th Conference and Exhibition

Barbican Centre — London

& E 26th-29th October 1997
 

Spmtmring 0r;ganisnrion.r:

The Geological Society. Institute of Petroleum. PESGB and JAPEC

Endowed by:

DTliExploration. UKOOA. BGS. AAPG and the Society of Petroleum Engineers

 

Plans are \vcll advanc 'd for ”It: next Perralemn Geology ofNW Europe Conference and Exhibition

 

which will includc s’ions on:

I NW Europe Basin E\oliition

l Atlantic Margin Activity 7 including West of

Shcdands

l Porcupine/Slync Licensing

I Irish & Celtic Sea. Western Approaches and

Channel

I Chalk Play Renaissance/Salt Diapirs

l Mature North Sea Basins 7 extending the

production trcnds

l Carboniferous of the Gas Basin

l Barents Sea

l Farocs. lccland and Greenland

I New and Development chhnology

3D seismic dat gh resolution acrontagnctic

and gratity data. iorizontal wells; ititiltilalcral

wells: extended rcach wells

l Latc Field Lite/Cessation of Production

 

   

 

 

l Exhibition l Core Workshop l Poster Sessions (including University displays) l

 

 

  Chairman Organising (‘umnttttcc 7 [Jr ,lini [in/uh

tIJr'nuti ,‘\\\l)( mlm)

Chairman Technical (‘iimniiitcc 7 Dr Snip/1w: Mutt/t

Mriim'tnlu ,I(’\.\l

Further information front

CASH,

J ('a\cndtsh Sqtiarc London W | M ”BX

Tc] 0|7l 40‘) 0900 Fax lJ|7l 61‘) KIN
 

 

FIRST

ANNOUNCEMENT

 

 

3 {)0 PETROLEUM REVIEW DEfEMI‘lER l‘J‘t’;



 

IP conference held on 18 October 1995

Biodegradable petroleum

products and the environment

his full/day symposium attracted 4O dele—

gates, from fire countries, a disappointing

number considering the importance of this

topic to the petroleum industry.

Those who attended heard irom Professor Colin

Ratledee probably one of the best lectures on microbir

oloiii< al processes tentitled ’l’athwavs of

Biodeeradation’i, whit b has ever been presented. The

next two speakers, Harry Painter and Dr Nigel

liaitcrsbv, expertly addressed the topic of

’liiodeiti‘ailability Tests for Surfactants and for

Petroleum l’rodutis,’ Although much progr ‘s has

been made towards developing and standarclising test

methods, it was apparent that different methods yield

results which are not always comparable and that all

methods have been devised for single substances, not

the complex mixtures uhirh are found in many petror

leuni formulations. it “as also clear that some of the

hiodegradation mechanisms described by Professor

Ratlerlizc' would not be detei ted by current test methr

ods, with the result that some substances would be

\\ ronglv c ateizoiised as rec alcitrant.

tn the .il'ternoon Ruedier-r Lillie's paper on ‘Soil

lx’emediation' was sttl‘ttt‘lltltttl ot an evcropener to

most delegates as he described successful practical

applications oi this |O(l1t1tll(ifi.ty in Germany which

have l)('(‘tt carried out since the early I980s. A vans

ett ot configurations haxe been utilised; they all

ham in common the use or ’tailorrrnade' consortia

oi hioilegradatiye ltttt iii-organisms and iii nutrients.

 

Ted Hill. Dr Koeniiz described work which has been

carried out to investigate the inc reasecl susceptibility of

’green' biodiesel to biodeterioration tequals spoilage!

in storage and use. Increased susceptibility to micro-

bial spoilage in use is likely to be a consequence oi

rnalcincl other petroleum products biodegradable.

Strategies tor temporary and/or reyersible antismic‘ro—

bial measures to counteract microbial spoilage were

described by Mr Hill. Some of these strategies have

been tried and proved in other industries but are still

largely ignored in the petroleum industry,

In summary this was undoubtedly a timely sympoi

sium with much t('( hnical content not readily avail-

able elsewhere. lt tould be the first ot a series, as

much work still has to he done in producing

biodegradation tests suitable tor complex formula

lions and more relevant to natural biodegradative

mechanisms. r\l the same time the consequences of

using and storing biodegradable products have not

won tully appreciated; the current stone-age

bucket microbiology antiispoilaee strategies are

long over-clue for an upgrade.

The meeting “as ably chaired by Duncan King

who also first outlined environmentally responsive

technology and finally reviewed the day's papers and

discussion

EC Hill,

Chairman, tP Microbiology Committee

this positive aspect ot biodegradation was in corn

trast to the presentations of Dr Ioac him Koeni;v and

 

Jane Carter Memorial Prize

The British Institute of Energy Economics, the international Association for Energy Economics and the Association for the

Conservation of Energy have jointly established an essay prize in memory of lane Carter, former Chair and Vice—

President of the BIEE, President of the tAEE and Head of Energy Conservation Division ii the UK Department of Energy.

The prize of US$400 will be offered annually, for ten years, for an essay of surti iently high quality on a specific

aspect of energy efficiency and conservation. The aim is to encourage new thinking on energy conservation policy. The

emphasis of the essay should theretoie be on policy — rather than scientific or technical aspect — of the subject. The

broad area of the essays will be defined each year by the three institutions.

The competition is open to men and women under the age 0t 35. Essays should he not more than 8,000 words long.

The winning essays will be considered for publication in a range of energy journals and a summary will be published in

the |/\EE Newsletter,

Essays for the 1995/6 award should he on an aspect of energy effic‘iency poillcy in the European Union. It could deal

either with policy in the Union as a whole or in individual member states. Essays should be submitted in English, in trip»

licate and in typed form, b\ 30 April 1990 to Mary Scanlan, Adminsitiatiye Secretary, BIEE, 37 VVoodville Gardens,

Ealing, London W5 ILL, United Kingdom. Each essay should include a 150 word summary, the name, address and age

of the author should be on a separate sheet which can be, detached from the essay, which will be judged anonymously.

Manuscripts will not be returned.
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End to restrictive p

lubricant sales

new European Commission Regulation on

car distribution has been welcomed by lubri—

cant suppliers, in particular by the European

Union of Independent

Manufacturer's (UEIL).

The regulation (1475/95), adopted on 28 lune and

in force from I October, introduces important

changes which are designed to stimulate competir

tion in the car sector, to strengthen the functioning

of the single market In Lars and bring bark into balr

ame the varying interests of all those involved in ear

distribution , manufatturers, dealers, manufarturers

of spare parts and suppliers to independent repairers

and (onsumers.

The part of the Regulation that was most interest-

ing for the 200 UEIL delegates at their recent confer

ence in Brussels was an accompanying explanatory

guide whi< h stated:

‘Oils and other liquids are not considered as

“spare parts" under the Regulation. Consequently,

dealers are free to get those |)r0(lULt5 wherever

they wish and the (at manufar.turer' cannot justify

restrit‘tions imposed on its dealers With regard to

the sourting or such pi'otlut'ts. . If they do so,

they will automatically lose the benefit of the

group exemption’.

This means that tar inanutatturers (an no longer

specify/retommend their own brand produt‘ts or

those of any nominated supplier , pratti< es \\l1|Lh

now be< ome illegal under the EU (ompetrtion rules.

In partieular, the following prattit es are likely to

be unlawful under EU urinpetition law:

Lubricant

0 Loss of warranty unless ’i'etommended' lubrii

(ants are used

0 ’r\ggregation' of spare parts and other [)t’tXlULlS

into dealers' bonus st heines

. ’Aggregation' of brand fluids/ltihritants into

rlealt'rs' sei‘yite programmes.

This ihange \\tll affeit dealers who have fated

pressure from a number of motor inanufattuiers to

use own-brand or i‘eiommt-nded lubritanls. ln

retent years the UEll. has (airied out a vigorous

tampaign against these and other r'estriitive |Jttttr

tries. In paili< ular, it named to stop whit le manu-

facturers from nominating lubiiiant brands. in future

the dealer’s ability to ihoose their supplier will be

bat ked by E(. law.

Dirk Iongt-rl, President of the ( ompetrtion

Committee of UEIL, told lltt’ lirtisstrls ttlltlt‘lt‘l‘lKO

that this ilarifrratron of the E( Regulation would

give the distributor ‘rotal ltt't'tltlttl in the buying and

selling of lubritants'

   

 

ractices in

Nevertheless some t ynit s t ommented that it remains

to be seen how many dealers observe the letter of the

new law , and how soon. For its part, the lEIL intends

to tondutt a |)Ltl)lt( ity (anipaign to ensure the Widest

knowledge of the details of the EC Dlt(‘(ll\’t‘.

Demand pattern

The full implementation of this Diret'tive L'ould

affect the supply pattern of automotive lubricants

across Europe. These represent 37 percent of the

total EU market for lubrkants, while industrial lubri»

Lants attount for 4'; [)(‘I'((‘nl, ateording to figures

presented to the tonfer'ent e by Jeaanlaude Dufoui,

Secretary (Jenei‘al of EUROPAIUB.

tn retent years inland (onsumption of lubi'h

(ants in the l’;(' totintries has detlined. Various

factors have all had a depressing effect on

demand 7 the |‘(’( ession, {C(lttt't’d oil t‘hange inter-

vals, engine developments, tet'hnital improve»

merits to lubritants.

Environmental factors

One of the themes running through the tonferente

was LOHLCTH for the envrronment , how to colleu

and ret‘ycle waste oils, and even how to retyt le used

patkaging. Attortling to Eberhard Bet her, a German

company is developing a pi'otess Io tL‘tyLlL‘ empty

lubricant pat kaging \shith should he stripped of all

paper and thoroughly ( leaned betore being l(’( yiled

into plastic granules I'oi re-use, rust like the process

for returning and retyt ling empty baked bean tans.

On the t()ll(‘([tt)n and tt’tytlllt‘t: of used oils,

Renato St‘hieppati of Vistoluhe, VitCrl’tt‘sldt‘nl of

the Groupement l,ui‘opt'ien tl(‘ l'Industiie de la

Regeneration, destr'ibed the European industry’s

prats‘eworthy efforts to (Ullt’tl and rearse waste oils

~ though the level of athrevenient iloes vary from

one tountry to another, He estimated I‘N’) E(‘ lttl)ltr

eating oil (onsuniption at 3.2 million tonnes ot

which 45 t)(‘t‘((‘ttl will be tonsunieil or burnt during

use. Some 1.8 million tonnes wrll remain as waste

oil of whit h 57 pertent will be tolleitetl. this

sounds impressive until one realises that l,_’ million

tonnes remain unaitounled for and may well be

burnt illegally on site or dumped somehow in the

environment.

()I' the it) million tonnes of used oil that is ttllr

letted, over half is burnt as fuel or ‘t-lrniinati-d',

leaving the rt-st to be tt‘rt’t‘l‘tltt‘tl the at tual it'( own

of lubrii ating oil is around 47tt,tlt)tr tonnes \\lltt h

represents a mere 7 perteiit of total liilre demand

However, gixen the demand for t‘tt\tt(tltltttlltlttll\

Irienilli lUl)t‘s .iiiil t't guitlairte, this Iiguii- should

grim (onsidei'ablv in the near future.

Carol Reader
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Minimising the

Impact of

Decommissioning

Thursday 22 February 1996

To be held at the Cavendish

Conference Centre, London

This IP conference is jointly sponsored by The

Offshore Engineering Society and The Centre

for Petroleum and Mineral Law at Dundee

University

Decommissioning has become a contentious issue with

governments and the industry at a critical stage in a

programme to prevent international bodies like the

London Convention, the OSPAR Commission or the EU

from agreeing a total ban or moratorium on disposal

at sea, The results of the House of Lords Standing

Committee on Science & Technology will also have

concluded its hearings by the time of this conference

which will concentrate on the technical issues affect-

ing the decommissioning of offshore installations.

These will be presented in a worldwide context with a

wide range of speakers chosen to cover topics of

greatest interest.

The conference wilI be chaired by Mr Alex Wilson,

Head of Oil 8( Gas Office, Department of Trade and

Industry in Aberdeen.

Topics to be covered will include:

0 The Global Context

0 The Impact of Legislation

0 The Impact on the Environment

0 The Impact of Cost and Safety

I The Impact of Technology

0 The Impact on the SearBed

O A Practical Guide to the Legal and Insurance

Issues

0 Case Studies on Decommissioning

A copy of the programme and registration

form will be available shortly from

Conference Department,

The Institute of Petroleum,

61 New Cavendish Street,

London WlM 8AR UK

Telephone: 0771 467 7100

Faxi01712551472 
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Oil and Gas in the

Global Economy

The Outlook to the

Millennium

Monday 19 February 1996

To be held at the Cavendish

Conference Centre, London

The conference will provide an authoritative view of

the vital global, political, economic and environmental

issues, forming the background to the business and

investment decisions that need to be taken,

determining the shape of the industry to the year

2000 and beyond.

Topics on the following subjects will be

presented:

0 An overview from a major player

0 The North American perspective

0 The role of an emerging giant

0 Financing the future and the Asia Pacific

share

0 Environmental factors—the European Union

posture

O The established players , where now?

0 Making it flow — a trader's vision

For a copy of the registration form, please

contact Conference Department,

The Institute of Petroleum,

61 New Cavendish Street,

London WlM 8AR UK

Telephone: 0771 467 7100

Fax.‘01712557472  
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Argentina —

privatisation

gives a new

lease of life

‘0
‘

By John Cranfield

364

ifting the heavy hand of bureaucracy has

rejuvenated the Argentine oil and gas littlttS’

try. Both upstream and downstream. new

investment is pouring in. The country is once

again a net exporter of oil, while gas is set to

become the big foreign’exchange earner of

future decades. Privatisation can be seen to

’tt’U‘t'lx’. Yit it is only three years since the

process began. That is not to say that the

process is complete. The state still holtls

stakes — generally aliout 20 percent ~ in oil

company Yacirnientos Petroliferos Fiscales

(YPF) and the various gas’transmission and

distribution firms split off from the old Gas

del Esttttlo (Gilli). Note moves are afoot to

cut government holdings further. All’out sale

in one tranche would have given the financial

markets severe indigestion. Many shares

were given to employees, while 13 percent of

YPF was given to provincial governments in

lieu ofirnpaid royalties.

Oil and gas were treated differently rluimy, privatir

sation. CdE had had a monopoly over transmission

and distrihutron, By spltlltti); it up into two transmisr

sion tompanies and eight tlistrihutois, the govt-ire

ment demolished overall monopoly, liiit lot al (llsr

trrhution monopolies (ontinue, ls‘v privatising elet .

trit itv and gas at thr- same time, the energy ministry

hoped to see (tri11|)t’ltltt)|1 developing l)t‘i\‘\’t'(‘ti

fuels. Only ltt11(' \\lll tell whether this \«trrks out,

t-spetially as several major investors are now

involved in lmth gas and ('l(‘( tiit ity supply to the

same market lht- government may (ontinitt' lo

llnt‘rllttit' regulation to ensuri- that there is no t‘\t t's»

sive tontentration leading to non alisoluli- monop

olit-s.
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Utilities regroup

By their very nature, trade sales depend on the

availahle wealth of .1 limited number of buyers. lror

instant'e, when the government sold off 70 pertent

ot Transportadora tle Gas tlel Stir tTGSt, the four

buyers eat h took a l7.‘3 pei‘tent stake, with Enron

as operator litil the sale ot l'Jistrihuitlora (l0 Gas

Metropolitana t(jas Metro], where 70 pert ent was

also sold, led to four lotal firms heing partnered hy

British (ias, whit h has a 4] pertent stake. One partr

ner is Gas Argentina whit h, through a tomplex

finant'ial deal, is partrowned hy Spain’s state-row

trolled t-let trit ity utility lantlesa. Dominant partner in

DistiilJLiitlora tl(‘ (ias Btienos Aii‘es Nor‘te (BAN) 15

Spain's largely slttlt‘ritfltlt‘olll‘d (las' Natural. Gas

Argentina also holtls a sizeahlo slite oi BAN equity.

Some months after the gas .sellroti, British Gas

acquired a 45 pt'rt‘trnt stake in Central Do<k Sud, a

power company operating in the same part of the

t‘apital. Dotk Sud is a major lrtiyer of gas from Gas

Metro. A tont entiation of utility (’()l11f<)l in the Lapi-

tal is thus emerging.

Likewise, the original privatisation of

Transpoitador'a tle (iris tlel Norte tTGi 'i saw three

firms taking on a punt 7t) pert ent, operator Nova

having its pert ent. \\’hen, late in l‘N-t, the goverlv

ment wanted to float the iest of its holding, the prir

\aterinves‘toi market was sated antl llit‘t't‘ were no

oil'ers. l'lotalion was dropped in mitlrl‘t‘tfi, followed

try a trade sale to (‘MS Enemy whit h now holds 1";

pertent. Earlier, ('MS had attiiiired a "rt pertt-nt

stake in power generator ( entialt-s Termitas

Mendoza antl has sl|t( e taken a W pert t’til stake in

a power-generation venture that will prtryitle elet-

trit ity to two Yl’l' refineries, pr‘ott-ss steam to one oi

them, antl surplus power to the lot al grid.

ihe oVi neiship strut ture and tinal shape ot the gas

industry is thus still in a state of this there is ltllll‘

doulrt, however, that privatisation has seen a \vt-lr

tome advante in investment. Antl gas is tltrarly

seen as the pi‘eierretl tut-l tor internal Attit'ttltttt' use

the new littrMVV power plant to 'sttp[)l\ Yl’l'

refineries, tor instant V, will he tittvlllt‘tl. Antl (,r\\S is

spending $117 million on tomerlinc» the mlh‘tW

Mt-nrlo/a plant to itas,

Export growth

va |(.i\ is talLini: ivith thi- ilovt'iiimi-nt trl liltI/Ill~

|\'Iii (Alrilllll' do Sail statt- aliotil mas suppl\ to a
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planned MiG-MW power plant at Urugurana on the

hor'tler'i lhat would require a new ~1l57km pipeline,

with gas supplies from YPF, who are is also involved

in the talks First stage ill the plan would he exten-

sion of an existing lGN line, lionr Parana to the

Uruguay border 2% km away. (ids would be sup

plied to Uiuguay's Usinas lemmas rlel Estado iU lEr

for power-station use.

Stage 2 would see extension to Uruguiana, where

the planned station would take 2.5 MM< md, the

same voltime being supplied to UTE. A further

100,000 Lind (Utll(l go to Argentina's Entre Rios

Provini e along the way. The pipeline would LOSl

$00 million.

Although talks ar'e still tinder way, the projerl

tould (.ome to nought. For Canada's Alberta Energy

and US firm Panhandle Eastern have teamed up to

look at the feasihility of moving gas from fields in

Argentina's Salta Provinie

across Formosa, Chat 0,

Coirientes, Missrones and

Santa Fe proVinies into Entre

Rios. Extension later (()Ul(l

take gas into Paraguay,

Uruguay and southern Brazil.

Ample gas is said to he avail-

able, but the Sthillion tost

means that TGN’s proietl

might suit Entre Rios,

Uruguay and Brazil better,

This would lead to a tonA

tinuation of growth patterns

that have prevailed sinte pri-

vatisation. TGN's tutrent

throughput of 26!)? MMLmd

is 20 percent above the level

on privatisation, gas going to

10 major buvers. lhat is

twine the number setui‘ed at

privatisation, \\ hen the gov

einment handed over five

take-or—pay deals with (llsltllJ-

ution firms. ihese run for it)

years fiom late I‘llll, Early

last year, however, ilistiihur

tors were given the freedom

to buy gas from any sotii<e in Argentina and this has

in eft‘ett opened up tompetition lrelween the two

transmission firms.

T65 is also planning maior expansion. When

formed, the tompanv operated two litres from

Neurttien to move i7 MMrmd towards Buenos

[\ii‘es, with the San Martin line from 'l reria rlel Fuego

shifting a turther‘ 13.3 Mthd. the latter has srnt e

heen expanded to to? MMinrtl via a S i7nirllion

|)l()|t‘(l, With 582 million heing spent on hoosting

Nettriuen tapat rtv to 43 MMi md. No\\ 105 plans a

further 5 | hillion e\partsiorr, the sisrslage prorett tak-

ing it) years and tiltimateh dotihling throughput

Irom 'lierr’ii del Fuego Hi staging the work, 'l(}S

experts the pr‘rrji'tt \\ill he largelv st‘lll-lllidlfllltg.

lhat more (apai it\ is needed everiuheie is

shown h\ Yl’l’s latest plan Ior Nt’thtten, l’roveito

Mega, noVi lretng designed and iostt'd liv

Snanrpiogetti, would ti1\trl\'t‘ an extra 431‘ MMinrd

of gas heing proiesseil lirtalh, \\t|h 7li,ltt)tl lr/d oi

l('(tl\('lt‘(l \(.| lreing piped niltl km to liahra Blania

lhere, a tiattionalor would proiliite ethane tor lot al

petiiithenrtial use, ll’(i and natural gasoline |)tv

 

gas would have to find a market, both within

Argentina and across the Andes ii‘i Chile.

Competition is intense, with two systems being

given the grraltead. The shorter and cheaper line at

464 km and $450 million, is that planned by

Gas/\ndes. Gas will originate from Neuquen, TGN

expanding its existing line from Loma de la Lata to

La Mora at a cost of $90 million. This involves both

looping and the installation of more compression.

Initial CasAndes take will be 3.5 MMcmd, rising to

It) MMLH‘Kl over five years. The competing line, to

he run by TransGas, wtll cost $689 million and run

1,200 km, with 17 MMernd Lapadty. Supply deals

have seeured iransCas 7| B< m of gas over 25 years,

from YPF, Astra, Eridas, San Jorge and Pluspetrol,

These two lines alone will add 27 MMLmd offtake

from Neuquen fields, still leaving a sizcable volume

from Proyecto Mega to find a market.

Exploration and production boom

The impetus for L pansron in gas use and export

tomes front the (ertain knowledge that this is one of

the country's really maior assets. Last year, output

was 12.12 Bem, fi'om reserves put at Sltvtitv Barn.

Consumption was 14.20 Bun, the halanre being

at ( ounted tor l)\, Bolivian imports, And almost alone

amongst South American tountries, Argentina has a

tttllv-developed residential grid. As a result, demand

is more or less equalh split between the residential/

LOHHUCR ral seitor, industry, power generation and

other uses siiLh as petrothemicals. The result has

lieen a tilt) per'tent growth in tonsumptton over the

past it) \eais, the rate steadyrng at around 5 percent

per vear sint e privatisation. Before that, fits and star1s

were the norm.

.r\t todav's demand, reserves are good for around

1% years, (onsirlei'ing that vast areas of the Lountry

l\.t\t‘ hardh lreeii esplored, the potential for more

remains high. So exploration tontinues di)d(0. For

instariie. the ( Iarameto Basin south ot Buenos Aires

(tl\t'ls some Jittttttt sq km onshore, it estends into

the r\tlanli< and has been drilled rust ome, potential

  

Considerable

investment in

new pipelines

is planned
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Gas treatment

plant at Plco

Truncado

source rocks being Iorated. Non Biiilas is running

seismic over two blocks acquired in the last “(01153

ing round.

Among new developments is Petrolera Santa ie’s

Sierra Chata field in the Neuquen Basin. Founrl in

1993 and started up mid-1995, the Iield has 10

wells and a process plant rated at 3 MMemd.

Delivery to the transmiss‘ion grid needed the laying

of a 74 km pipeline to the south. Further develop

nicnis are planned for what rs said to he a significant

new gas provinee. Mid-1005 also saw Total test a

hefty 1,65 MMcmd gas and 750 h/d condensate

from its Aries (3-2 hole on the Cuenra Marina Austral

block off Tierra del Fuego. A setond hole in the

Carina field is now under way, hopefully to ronirrm

what is thought to he the largest gasfreld in the

Austral Basrn,

That murh more Is expei ted, hoth in gas and oil

(liseoverres, was made ( lear earlier this year, when

Yt’F announred future plans. Unlike the trade

sales that privatised the gas rndus‘tiv, a stoIlemar-

ket flotation was used to swit<h TF1: into the pie

vate sertor. The iompanv is thus subservient to the

wishes of no one major shareholder. The result has

been the sale of SA liillion's worth of peripheral

assets, from drilling, seismir and relaierl seiviu»

type operations right through to housing, an airline

and even supermarkets /\i the same time the

\vorkiorr'e was slashed irrim 31,000 to rust 3,5500.

Streamlining the remainder of its upstream and

downstream activrrres has allowed a tt)tt(('ltlhtllt)l1

on those gore a<tivities where potential is still

seen. A more artivr- exploration programme is one

of them,

The tltrveai' spending plan annoirni ed earlier this

year will eos’i some $27 hillion for Argentina as a

whole, YPF expeits to put up some $13 |)il|ion.1his

should allow oil production to he raised from the

7t0,000 h/d at endrttt‘JLt to over I million h/d by

1000, while gas output would rise from 1994’s 76.7

MMimd to | {(1.2 MMi'md, in the Austral Basin,

new oil and gas reserves (ould (onie to 200 million

hl)| oil and ‘19 [km gas, With the (Julio San Jorge

Basin yielding t 1 hillion hhl oil. Another 1.1 billion

l)|)| oil and 118 Him gas is expetted from the

Neuquen Basin, the Northwest Basin could add 500

million hhl oil and .798 B<m gas, and even the small

Cuvana Basin tt)Ul(l(t(l(l(701ttilli01'l hhlot‘oil.

Basins so r'ar virtually untoui’hed by the drill

Loiild ('lit[) in 1.3

hillion l)l)l oil and

28 Bern gas. In all,

YPF expents around

100 new fields to

he found, surh is

the vast area of

untapped territory.

Downstream

upgrading

Downstream, YPF

expetls $3.7 billion

to be spent on new

pipelines up to

2004, including a

new (rude line from

Neuquen to the

roast. Some $900

million will go on

refinery upgrading

and expansion, a

similar amount on

produ< tsrtransport

systems, with St l)|l*

lion being spent on

modernising servrce

stations to European

or North American

standards.

()verall refining

rapat itv is (103,000

h/d, spread over a

dozen plants. Most oi the smaller units are hasie,

serving remote markets. Yl’F's La l’lata arid Luian

de Cuvo, Esso's ('ampana and Shell's Buenos Aires

plants thus amount tor r>00,000 h/d, With Ioral

demand at 420,000 h/d, produrt export is thus

Important. Earlier this year, YI’F (ontraried Ioster

Wheeler to add isomei'rsation and alkvlation units

at Luion de Cuvo and rsomerrsation and (Olsittt;

plants at La Plata, all tor tt)t7‘i|ll(‘ll()li next year.

Cost is $1 10 million. Fsso is spending Szott million

on its whole downstream operation, the refineries

getting upgrades and a hoost to unleadi'drgasoline

produr tion,

With these developments keeping iel'rnrng ahead

ot the game, the nth sertoi to reieive maioi alien»

iron will he petro<hi.-mi(a|s. Already the government

has hegun moves to oriload its interests 7 Wlttt h lend

to he (or-nplex 7 and the private si'K tor is looking to

new investment. But that pr‘olrahly will not develop

iiillv until the new ownership pattern is r li-ai‘, possi-

|>|v next vear.

 

PETROlEUM REVIEW DECEMBER I'W'; 



 

Loss Prevention in the Oil and Gas

Industry — Improving Safety in the Low

Cost Environment

Editor: C P A Thompson (Mechanical Engineering Publications

Ltd, Northgate Avenue, Bury St Edmunds, Suffolk IP32 68W)

234 pages. ISBN 0 85298 975 X. Price (inclu5ive olp&p): £64.

A compilation of the papers presented at the 5th

international Conference on Loss Prevention in the Oil and

Gas industry held in Aberdeen on 1113 September 1995,

this publication examines the key issues of management,

research and development, technology, engineering and

operational aspects of loss prevention which are of concern

to all those involved in the safe and costeflective extraction

and transport of oil and gas.

The Development of European Gas

Markets — Environmental, Economic and

Political Perspectives

Javier Estrada, Arild Moe and Kare Dahl Martinsen (John Wiley

& Sons, Baffins Lane, Chichester, West Sussex P019 1UD)

375 pages, lSBN 0 471 96012 8, Price: £50.

With the present uncertainty as to whether the gas industry

will take advantage of the obvious market opportunities that

are opening up driven by ‘external forces‘ such as interfuel

competition, environmental imperatives and new trends in

European economic policies, this volume takes a close look

at the European gas industry at this time of change and

analyses how the process may develop and the possible

implications for the gas industry

Shipboard Petroleum Surveys — A Guide

to Good Practice

Anthony Severn (Anchorage Press Ltd, 9 King Street,

Twickenham TW1 350) 56 pages. lSBN 0 9516627 6 7, Pnce

(inclusive of p&p): £45 (paperback),

This guidebook explains how good shipboard survey practice

can significantly reduce the nsk of shortage or contamination

claims arismg from loading or discharging crude oil and

petroleum products. A range of quantitative and qualitative

monitoring and recording techniques is recommended which

should ensure that potential loss or contamination problems

are identified at an early stage and can be remedied cost

effectively, Aimed at ship's officers, cargo surveyors and all

others involved in monitoring cargo operations. this publication

Is deSigned to be used in conjunction with standard Indusuy

guidelines and procedures. including the lP's ‘Petroleum

Measurement Manual'.

The Russian Natural Gas ‘Bubble’ —

Consequences for European Gas Markets

Jonathan P Stern (The Royal institute of international Affairs.

Chatham House, 10 St James '5 Square. London SW1Y ALE)

91 pages. lSBN 0 905031 92 X. Price: £12.50 (paperback).

This report looks at the availability of RuSSian gas lor export

into Europe up to 2010. Contrary to conventional Wisdom. the

author suggests that a 'bubble‘ of low cost gas, arising irom

reduced internal demand and exports to former Soviet

republics. vnll allow RusSian exports to Europe to be doubled

over the next 15 years Without any Significant contribution

from new gas deposits. other than satellites of fields currently

in production. Such an availability of low cost gas is expected

to provide an impetus for gas-togas competition and general

liberalisation of European gas markets.

Predicting COZ Corrosion in the Oil and

Gas Industry

European Federation of Corrosion Publications, Number 13 (The

institute of Materials, 1 Canton House Terrace, London SW1Y

SM?) 173 pages. ISBN 0 901716 58 8. Price: £50.

Despite systematic attempts to analyse Ct)2 corrosion and

develop predictive models it is still not a fully understood

phenomenon and there is much argument on the engineering

use of such models in the oil and gas industry.

Furthermore, the models do not take into account the

increasmgly harsh envuonments seen in deep wells and

take little account of the hydrodynamic parameters, leading

to conservative designs, Recognising the importance of this

topic, a Working Group was set up within the European

Federation of Corrosion (EFC) Oil at Gas Working Party to

address aspects of CO2 corrosion. This publication incorpo

rates the resulting technical papers presented at the CO2

SesSion oi the 1993 EFC Conference in Barcelona together

with a number of additional invited key papers.

The Politics of Coal's Decline — The

Industry in Western Europe

Mike Parker (The Royal institute of international Affairs.

Chatham House, 10 St James '5 Square. London SW1Y 4L5)

76 pages. lSBN 1 85383 248 0. Price: £12.95 (paperback).

Examining the future prospects for Western Europe's hard

coal industry, this publication concludes that the long trend of

decline experienced by this sector shows no Sign of reversing.

The author shows how the manner and rate of this decline

will continue to be determined as much by political as by

economic factors. including the politics of environmental

controls and market liberalisation where developments have

been increasingly unfavourable to coal.

All about Pigging

Jim Cordell and Hersnel Vanzant (On-Stream Systems Ltd, PO

Box 66, Cirencester, Gloucestershire GL7 12F or Hershel

Vanzant & Associates. 1412 N Choctaw Place, Claremore,

Oklahoma 74017, USA) 250 pages. lSBN 0 952644800.

Price (inclusrve of Mp): £97 (within the UK): US$155 (within

the US): £112/uss179 (airmail, elsewhere in the world).

This looseleai format publication is an engineering reference

manual on pipeline pigging rather than a book although it

does contain some aniusmg narratives. Covering pigging in

water. products, gas and crude oil pipelines as well as In

plant piping systems. it is intended to be a day-today working

tool for anyone involved in pipeline de5ign, construction,

operation or maintenance. The manual features numerous

tables, drawmgs, diagrams and photographs and also

includes a comprehenswe buyers guide.

Review and Outlook for the World Oil

Market

Shane S Streifel (The World Bank, 1818 H Street, NW,

Washington. DC 20433, USA) 157 pages. ISBN 0 8213 3443 3

Price: US$10,95 (paperback).

Report 301 of the World Bank Discussion Papers examines

historical trends in world Oil and energy markets and provides

a longterm outlook for Oli demand, supply and prices to the

year 2010, It also focuses on the overly pessmiistic View of

non-OPEC supplies and the resulting implications for higher

oil prices. The study concludes that Significantly higher or

lower Oli prices are less likely than a continuance of recent

prices in real terms over the forecast period.

 

PETROLEUM REVIHV DECEMBER l‘i‘l’i  



  

   

Refining 8: Marketing

HStGHl Replatement lethnttal gutdante is under review in

ll’ tommittees. The HSE has (‘()l1(lLICl(’(l trials of the new

Safetv RisL Assessment at ovei ltitl locations, With owners

antl regulator's t‘arryrnt: out parallel assessments to thetl<

levels of agreement antl the el’fettive working of the protess.

/\ draft Environmental Risls Assessment to tomplement the

HSE safety iis‘k assessment, developed by the ll’, is ruii'entlv

under revtew. It will be intorpoi‘ated m industry's ‘l'ethnital

Cuidante replatine HStGi-tl.

l’ert'tirrtiartte Spetit’itahon for Petroleum Filling Station

Underground Pipework fys‘lenis has been published, A

launth meeting involving tontributine, regulators antl

suppliers will beheld in Detentber.

Dist ussions have been (Ont luded with DOE and l-lMll’ on the

details of the Secretarv of State's (iuitlant’e for Terminals and

30mm Stations to be issued as part of the UK legislation of the

VOC Direttive. r\ senstl)le pragmatit approat b has been at hieved.

Aviation Committee is in (ll.s(,tl ,'on \\tth Al’l on (Ulldlfitldr

tion on RM) work on filtration matters in NW). Work has

started on updating the Airports Safetv Code.

The /\\’|dl|0n Rt\D protect on the effet‘ts of fuel t‘hemtstry on filter

penormante has been tompleted. The protet't for development of

the stopple devit'e for airport hydrant systems has been tantelled.

The Area Classifitatioii Working Group has proposed

replatint,t the ('altolation method tn the Code during 1996

and the expansion of the puidante to int’lude LPG operations.

Work has started on drafting guitlante on the assessment of

competenty of elettrital tontrat tors.

The Bottom Loading/Mtpotir Retoirerto’OveIfl/l Protection Code

has been published. An addendum will be issued as soon as agrte

ment has been reathed with manufattureis on ietonimentletl

maximum pressure drop In the trut'k vapour L ollet‘tton equipment,

Guidelines for the ldenlilit aliori and Control or Hazards (luring; (lie

Proving of Road Loadint: (Lining Meters has been published.

Unanimous support has been reteived from UK refineries and

matm (ompanies' distrtbutton/marketint; operattons for a

proposal from the Safetv (,ommittee to develop a spet ialist

NVQ tor salety prattilioners tn the downstream otl tndustrv. The

scheme, endorsed In piinttple by I’ESC and the Department of

Employment, is espet ted to be developed in NW).

 

lP staff attended the lSO/TC (>7 Plenary and /\(} 3 Planning

antl Liaison meeting in Berlin in September. This tovei'erl

’tVlaterials Equipment and ()ftshoi‘t- Stiuttures , New work

item proposals sut h as the atteptante til development or an

ISO Standard based on NACE \[Jt‘t rfitatitrns tot sour servtte,

the issues on tertifitatton antl inspettion prtnt iples antl an

APl/US-led tndustn needs assessment \\eie debated. Mam

issues remain to be resolved

The ll’ hosted its setontl suttesstitl ISO/H o7 Standards

Training \\’orkshop.

Experimental work on the HSiErfunrlt-d ’Shotk lubtr' ttx|tt‘ttt‘llt'lll

is nearing t ontpletion /\ draft report is (‘XJK‘K ted bv VOGH‘Htl.

/\r\ Il’ tontratt has now been plated \\ith /\l A let hnologty

for a theoretital modelltng stutlv hast-d on their t‘\[tt'llt'lt<t'

\\ith simtlar experimental \\t)ll\ for the nut lear intlustr\ llte

results \\tll be used to \alidate the motlelltne work to assess

the satelv ot ext hangers

Guidelines tor Rot/line and t\‘llllrl\ltltlillt(‘ Stilrstta ()perairons

Iront lithllllty Vessels n as sutt t‘ssfttll\ launt hetl at lltt‘

()l‘l‘\lt(irt‘ turope "J3 Exhibtlion at (Ultlt'li'llt e held in

Aberdeen in September

   

  

   

  

   

    

   

   

  

 

   

   

    

  

  

   

  

   

 

   

   

   

          

    

  

  

  

   

    

  

 

Ihe Il’ t tlbt‘rt ontiol studv which examines the possible ASSOU’

ation between leukaemia antl low-level benzene exposure

has been tompletetl. /\ sULtL’ssliUl tonlerent e which

presented the results tn the tontext of other work was held at

the Royal ( ollepe ol' l’hysit tans. Constderation is now hemp,

given to further epttlt-miolopital studies using the ll7 database.

The national experts on partitulate aii pollutton who

attended the ll’ workshop in lune have tommentetl on a

summary tlot untent being developed bv the organising

(Ol11l11ll|(‘(‘. The IP dot‘itment will be tomplementarv to the

retenlly published [FAQ report on parttt ulates.

Progress has been made on a tlotument providing guidance

on the (letlass’iiitation of tanks previously in leaded sei‘vite.

ln addition the updating of tank entry set tions of the revised

Tank Cleaning Code has tonlinued.

At a wellrattended ll’ workshop on Air Quality Stantlaids ,

Measurements and (onipliant'e’ a number of atlion items for

the 1P were identified. These intluded the setting up of an IP

sub-committee or atlvisoiv group on air quality. In addition

the IP will become more involved, vta 83!, with the develops

ment of tntetitaltonal/European standards for the sampling,

and measurement of air pollutants.

The Land Contamtnation Sub-tommittee is (onlinuing its

work on the protluttion ot the Code of l’iattit'e for the

Investigation antl Remediation of Retail Sites. Other areas

being addressed by this subaommtttee in t'onjunttton with

the Dmvnstream Opt-ration Committee are the development

of guidelines for the Environmental Risk Assessment of Retail

Sites and a replatement for Chapter 7 of the (ltitument being

prepared by CIRIA for the NRA » (iontainment Systems to

Prevent Pollution rrom Industrial lrit it/eiirs.

Measurement

Guide to llvdiotaiimn loss ,-\t t ounliite anti ('ontrol in

Petroleum Rerineiv Operations has been published. lhis is

believed to be the first publit ation anywhere of Ruidant e on

this subiett.

The new dotument l’.\lt\t I’tirt ll, tank (‘a/rliration: Set Iron 7:

(Ode of Pratiit‘e Ihr Ilitt (a/iliraiirin o1 Iloir/nrtlal (‘y/r'nt/riral

Tanks at Seit it e Stations, has been issued tor ballot,

Microbiology

 

A sur<esslul ((ltilt‘tt'ttt t‘ on ’ltrtrtltrtri‘trtl.tliltt I‘etioleum

I’iodutts and the lnvtronnient' was held in ()ttobt-i. /\ need

to develop a test method for thet lune, the vulnerability of

piodutts to l)ttrrlttttitrtltititiri was ltlt‘lillll(‘(l. This mattei \\ill be

dealt \\ith by a toint ll’ DIN group t haired bv the II’.

Ilie (title or l)lil(lltt‘ itii Attila/noticing [Tull/s, totttpletely

revised, is no“ avatlable

Test Methods

A list of nth and updated standards toi the I‘l‘io etlittoit til Il’

Stantlaitl Methods Ioi analysis and leslitit: ol petroleum and

related protlut ts has been prepared and \\ill be |)Ul\llsli(‘(l in a

future tssue ot l’t'litilt‘irrii l\‘t'\Itt\\

John HayEs,chlinical Dircttnr
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CDS delivers a helping hand to fuel distributors

The fuel distribution business

faces a number of problems

relating to the scheduling and

control of delivery tankers

due to random customer

order patterns and the need

for rapid delivery.

’The Deliverer’, Computer

Design Systems' new in-cab

transaction processing

software package, has been

designed with these difficul-

ties in mind. The system offers

the road tanker operator

greater flexibility of fleet utili-

sation and related cost savings

by facilitating the scheduling

of a vehicle while it is on the

road and processing the

delivery transaction at the

point-of—sale, thereby elimi-

nating the need for the driver

to return to base just to

collect documentation.

The package comprises

POS software for an ACS

Data ’TouchPC’ handheld

computer, a printer and

digital phone which transmits

and receives transactions via

the GSM telephone network.

The vital link is the control

software managing the

communications gateway

between the host computer

and the distribution fleet. The

system runs on a standard

windows PC and can operate

with any computer system.

Butler Fuels, a subsidiary

of Fina, which undertook

pilot trials in the Bristol

area, reports that it plans to

extend use of the Deliverer

system to other areas of its

fuel distribution operation.

  

 

Added security for LPG handling

Alpha Process Controls have

developed a new safety lock

to ensure ball valves used in

LPG transport and distribu-

tion are secured. Known as

‘AlphaLock‘, the safety lock

can be fitted to standard

ball valves used on road

tanker discharge points and

bulk delivery hoses.

According to the manuface

turer, AlphaLock offers

improved safety features

over existing systems,

including a removable

locking handle that ensures

operation by authorised

personnel only and protects

the user from ’cold’ burns.

The stainless steel device is

Compact and streamlined to

facilitate easy retrofitting of

existing ball valves without

the need for a major strip

down. Its quick operation

allows rapid Closure of a

valve in the event of an

emergency.

AlphaLock requires no

routine maintenance and is

said to help extend valve life

by reducing stress on the

valve gland seal. The system

is also suitable for use with a

range of hazardous liquids

and gases in the chemical,

petrochemical, oil and gas

industries and has been

approved to the ISO 9002

quality assurance standard.

 

Alphatock offers added security in the distribution of hazardous

liquids and gases
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QED sheds a light on road tanker

overspill protection

Quest Engineering & Design

(QED) has launched a new

optic probe for overiill

prevention when loading

road tankers. Developed as a

replacement to QED's

thermistor sensors, the new

probe’s thermistor tip can be

simply removed and screwed

into the probe stem.

The probe works on the

principle of refracted infra red

light and allows the system to

give an 'instant permissive’

provided that all conditions

are safe. In the unlikely event

of a malfunction, the probe

gives the control system a

static output which is recog-

nised as an unsafe condition,

initiating shutdown and

preventing overspill.

 

Less smoke and more miles to the

gallon from new fuel

Mobil introduced its new,

reformulated diesel fuel,

’Cleanerburn Diesel Plus', to

UK petrol station forecourts

this October. Laboratory

and road test results showed

that the new product gives

an immediate and sustained

reduction in smoke, particu-

late and other engine

emissions while offering

better power and fuel

QCOI'IOITIY.

In tests, black smoke

emissions were reduced by

an average of 20 percent

and up to 60 percent in a

significant number of cases

when compared with

conventional diesel fuels.

Particulate emissions fell by

an average of 15 percent

and up to 30 percent in

some cases. Engine power

and fuel economy were

shown to increase by up to 3

percent. Tests on the only

other diesel fuel currently

available in the UK for which

reduced smoke and particu-

late emissions claims have

been made produced a loss

of power and high fuel

consumption in comparison

with Cleanerburn Diesel

Plus, states Mobil.

The new fuel contains a

package of multifunctional

additives, including a deter-

gent additive said to improve

fuel economy through

cleaner engine fuel systems,

an additive to reduce

foaming to permit cleaner,

faster and more complete

refuelling compared with

conventional diesel fuels and

an anti-waxing additive

which provides cold weather

protection down to 48°C.

569  



  

CHNOLOGY N

Integrated emergency stopping system for drilling derricks

The Bauteil Division of

Cegelec Projects has devel-

oped an integrated

emergency stopping system

for drilling derricks. The

’Travelling Block Control

System’ (TBCS) acts both as a

safety protection system to

prevent damage to the

drilling system components

and as a safety device for the

drill crew.

The system comprises a

central processing computer,

interfacing cards, field

mounted transducers and

proximity sensors, intercon—

necting wiring and a display

unit which provides a simple

set-up procedure for the

driller. The system can be

configured to meet the

requirements of any drilling,

system currently in use.

TBCS also incorporates an

alarm system that draws the

driller's attention to any errors

which may exist in the system

and provides a warning if

emergency braking is about

to take place.

The system works on the

principle that if the driller

does not brake, hence

reducing the block velocity,

then the eddy current brake

is energised. A block contin-

l—AC SUPPl‘f

__ r. .

BATTERY CHARGER

TRANSFORMER

‘ VWM sourcr

EWQGCO

uing with a velocity greater

than the ’by-pass’ velocity

energises the band brake and

the TBCS acts as a dead

man’s handle. Once

'l BAWERV BACKUP (OPTIONALI

mics
PANEL

TRAVElllNG

comkot
SYSIEM

SPEED SENSOR

CROWN SAVER

HEIGHT VERiFlCATION

FLOOR SAVER

DEAD UNE ANCHOR

BRAKE HOW/TEMPERATURE

Schematic of Travelling Block Control System for drilling derricks

 

commissioned, the system

will determine the difference

between a normal tripping

operation and one that may

cause damage.

DEAD lINE ANCHOR

 

 

New pump makes light of offshore

pumping applications

A new range of pumps

specifically designer] to

make light work of pumping

in harsh offshore environ-

ments has recently been

launched by Mono Pumps.

Available as single, four,

six and eight stage models,

the new 'P' range vertical

pumps can handle pressures

Mono Pumps’ ’P' pump

 

up to 36 bar, The single

stage pump can handle flow

rates of up to 200m‘/h while

the four stage pump operates

up to 140m ‘/h and the six

and eight stage to SBnit/h.

The pumps are manufac-

tured in carbon, stainless

steel, duplex and super

duplex steel and are

suitable for a range of

offshore applications,

including open and closed

drains, separator feeds,

knock-out drum feeds,

solids rontrol duties and

produced water final

separation feeds

Capable of handling low

shear and low Cllltll5lilctlllt)n

and abrasive materials as well

as high viscosity fluids surh

as blowdown sludges, the

pumps feature Mono I’unip's

flexishafl drive design Wlllt h

provides a single component

link between the rotary

motion of the drive shaft anrl

the euentrir motion of the

ht'l|(,al rotor.  

Crossgate link for radio systems

For those working in remote

locations of the world, eg.

oilfield and surveying

personnel, two-way radio

provides the main means of

communication between

base and distant stations or

vehicles. However, there are

often situations where it is

impossible to link one radio

system with another.

In a bid to eliminate this

problem, South Midlands

Communications has devel-

oped a microprocessor

controlled crossgate system,

’SMC XGATE3’, which is

capable of patching in almost

any form of radio to provide

full communications links for

a wide variety of applica-

tions, including VHF

handheld or base station to

aircraft through to long

distance communication for

remote stations, vehicles or

personnel.

Operation modes can be

tailored with HF, VHF, UHF,

microwave and landline

units to meet customer

requirements.

 

BASEEFA approval

Amot Controls' range of

explosionproof temperature

and pressure switches recently

receiver] BASEEFA certifica-

tion for up to 55”C, some 15“C

higher than the industw norm.

the ’4250 Series’ provides

snap swurh a( tion at set points

on engine and compressor

coolant systems, process

control pmnts, lubrication

systems and alarm systems in

hazardous duty lo< ations.

for Amot switches

The switches provich

precise and reliable opera

tion largely unaffected by

changes in ambient condi—

tions and are available for

sensing dual temperature

levels, dual pressure levels

and a combination of

piessure and temperature in

one switch. They have a

pressure range of 5-250 psi

and temperature range of 1r,-

llB’C.
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Mobile high pressure fire extinguisher

l’reussag Fire Protection Ltd

has developed a new

mobile, self-contained, ultra-

high pressure fire CXlIlF

guishing unit for rapid

emergency response in

industrial, petro< hemical,

automotive and airport

installations which require

high extinguishing capabili-

ties with almost Zero water

damage and no environ-

mental effect.

The ’UHl’ 250’ unit uses

high pressure, atomised

water mist to achieve the

required rapid extinguishing

capability and offers an

optional AFFF foain system.

/\ petrol engine driven

pump produces water

pressures of up to 2‘30 bar.

resultingThe atomised

water mist has a high heat

absorption factor and, when

applied to flames, most of

the mist lS flashed to steam

and the fire extinguished.

The low volume of water

required to operate the

system results in minimal

water damage with no run-

off of contaminated water as

experienced when using

conventional hose streams.

In addition to the selfr

contained mobile model,

Preussag’s UllP 250 extin-

guishing unit is also availr

able for vehicle mounting,

Two options are offered: one

with the water supply

provided by an integral

water tank, the other with

the water supplied from the

vehicle’s tank.

 

Preussag’s UHPZSO mobile high pressure extinguishing unit

Landmark adds windows option for

3D seismics interpretation

Landmark Graphics Corp has

expanded its ‘Geographix'

product line for geology,

petrophysics and engineering

applications with ’SeisVision',

a Windows NT-based 3D

seismics interpretation

package.

SeisVision's Window-based

interface includes features for

easy data loading, viewing

and picking horizons in a

variety of modes, fault inter-

pretation and depth conver-

sion, among other functions.

Integrated mapping allows

quick creation of presenta-

tion maps throughout the

interpretation process.

The user-friendly Windows

setup has minimal support

requirements and includes

on-line help, minimal mouse

clicks to access functions and

a wide range of drag-and-

drop features A single

‘navigator’ window for each

project provides a central

focus for displaying seismic

panels, wells and the current

state of the active horizon.

Additional associated

windows can be created for

other activities such as

navigating around the data

volume through a seismic

window highlighted in the

navigator window.

 

On-site microbial test for fuels

ECHA Microbiology Ltd has

successfully applied for a

UK government SMART

award to develop and refine

a new basic technology for

quantitatively detecting

microorganisms in industrial

fuel samples. The grant will

finance some 75 percent of

the research and develop-

ment necessary to develop

the new concept to a

marketable product.

In recent years there has

been an increase in microbial

problems in fuels, part of this

increase is the result of a

number of large shipments of

contaminated fuel to

European terminals and from

there through distribution

systems to end-users. indeed,

the problem is such that

contracts to purchase fuel

often contain clauses defining

the acceptable numbers of

microorganisms as not more

than 1,000 per litre.

Microbiological tests on

fuel can be carried out at

only a few competent

laboratories and, at

present, there is no other

test procedure equivalent

to that developed by

ECHA,

The new technology is

potentially applicable to

other on-site microbiological

test kits and to some conven-

tional laboratory procedures.

Working prototypes have

been developed and patent

applications made. The new

test is expected to he on the

market in 10%.

 

High temperature control fluid first

from Houghton

As North Sea exploration

moves into high pressure

reservoirs there are indica-

tions that future oilfield

development will see gas

and oil wells with flowing

well temperatures in the

range of 130-200+‘C.

With this in mind,

Houghton Vaughan has

developed a water-based

control fluid capable of

providing thermal stability at

temperatures of up to 300 C.

The company claims that

’Aqualink HT220’ is the only

control fluid currently on the

market capable of coping

with such high temperature

conditions. In comparison,

other water-based and

synthetic hydrocarbon fluids

have been shown in tests to

degrade into slugdes and

solids at temperatures of

between ‘10 and 130 C.

Following such degradation

there is the potential risk that

the control fluids will block

hydraulic lines.  
CONTACTS

Computer Design Systems

Alpha Process Controls

Quest Engineering & Design

Mobil Oil Company
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Landmark Graphics
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0161 832 9251
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01908 853000

01788 563563

0161 339 9000

01703 255111

01284 762222

0181 832 2000

001 713 5601487
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0121 359 6100
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NEW MEMBERS

Mr M A Aghnami, ll Whitehall Lodge, Pages Lane, London, N10 iNY.

Dr M Alkassar, 2 Raddington Road, North Kensington, London,

W10 STF.

Mr S A Barnett, 7 Migvie Avenue, Kingswells, Aberdeen, AB1 86F.

Ms R 5 Beaver. Flat 5 Spencer House, 39 Spencei Road, Grove

Park, Chiswick, London, W4 3ST.

Mr R I Beiryman, Vale Consultancy, 7 Tirrold Way, Wantage,

Oxon, OX12 7DL.

Mr K S Bhari, 44 Hawthorn Drive, North Harrow, Middx, HA2 7NX.

Miss H Birtwistle, Iardine Insurance Brokers, lardine House, I)

Crutrhed Friars, London, EC3N ZHT,

Mr I Boulton, 30 Spire Avenue, Whitstable, Kent, CT5 3DS.

Mr P D Brindley, 65A Sudbury Avenue, Wembloy, Middx, HAO 3AW.

Mr R L Brown, Flat 11, 29 Braniham Gardens, London, SW5 OHE.

Mr R K Connon, Chevron UK Ltd, Ninian House, Crawpeel Road,

Altens, Aberdeen AB] 4L6.

Mr D I Coppack, Drummie, Butts Ash Lane, I-Iythe, Southampton,

SO45 3QY.

Mrs E A Crabtree, The Coach House, Kinrnundy, Newmachar,

Aberdeen, A82 OUS.

Mr P A Cusack, 4 Cbatelet Close, Horley, Surrey, RH6 7JD.

Mr E I Denhani, SAP (UK) Ltd, No 7 New Square, Bedfont Lakes,

Feltham, Middx, TWH BHA,

Mr C Doyle, Doyle Offshore, 1 Connell Street, Cork, Ireland.

Mr M El Derini, Arab Petroleum Pipelines Company, 431 ALGeish

Avenue, Loran, Alexandria, Egypt.

Mr C Fazakerley, 23 London Road, Brentwood, Essex, CM14 4QW.

Mr K Fleming, Bin Desmal Group, Hamdan Street, PO Box 3595,

Abu Dhabi, UAE, ’

Mr M Foster, Alcan International Ltd, Southam Road, Banbury,

Oxon, OX16 7SP.

Mr G 6 Foster, Alfons Haar Ltd, Unit 6 Apex Way, Dewsbury

Road, Leeds, LSll SLN,

Mr H M Gammon, Gammon Technical Products Inc, 2300

Highway 34, PO Box 400, Manasquan, N] 05736, USA.

Mr P A Gardner, 24 Vaughan Avenue, l-Iendon, London, NW4 4HU.

Mr B 5 Ci”, 35 The Straits Saston, Portland, Weymouth, Dorset, DT5 1H6.

Mr D Hamelberg, 63A Regent Road, Wilberforce, Freetown, Sierra

Leone.

Dr C J Hamilton, Lurgi (UK) Ltd, Duke’s Court, Duke Street,

Woking, Surrey, GU21 SBH.

Mr] F Head, 28 Park Gate, Mount Avenue, Ealing, London, W5 IPX.

Mr M J Hickey. Kingston Technical Resources Ltd, 2A London

Road, Kingston-upoanhames, Surrey, KT2 hSN,

Mr B lneson, Alfons Haar Ltd, Unit 6 Apex Way, Dewsbury Road,

Leeds, L511 SLN.

Miss K C Jackson, 12 Lancaster Road, Walthamstow, London, E17 bAl.

Mr M A Jones, Flat 2, 20 Egliston Road, London, SW15 lAL.

Mr N Kassem, Oiltest Inc, Mid Atlantic Corporate Center, 100

Grove Road, Thorofare N] 08086, USA.

Dr M L Keeley, Brook House, 3 Waterloo Road, Leighton Buzzard,

Beds, LU7 7NR.

Mr I D Kirby, Beech House, Reephani Road, Foulsham, Norfolk,

NR20 SPP.

Mr I R Macfarlane, 19 Tecoma Crescent, Platteklooi Ext 2, Farrow

7500, South Africa,

Dr T Martin, Trident Consultants Ltd, 38 Bridge Street, Aberdeen,

AB'l ZIN

Mr F Martin, 9 Goodwood, Parkside, Killingworth, Newcastle upon

Tyne, NEIZ OLR.

Mr R (j Meads, 12 Cumberland VVaIk, Tunbridge Wells, Kent, TN1 1U]

Mr Y Melitz, 60 Lyttelton Court, Lyttelton Road, London, NZ OED.

Miss K M Olney, Schroders Investment Banking, iZO (:heapside,

London, ECZV bDS.

Mr H Paver, BHP Petroleum, Devonshire House, Piccadilly,

London, WIX oAQ.

Mr B C PazZard, 73 Avalon Road, Earley, Reading, Berks, RGo 7NR

Mr P] Redman, 2 Fans Barn Drive, Woodhani, Acldlestone, Surrey,

KT] 3 302,

Miss P Ryan, IKX Oil & Gas plc, IKX House, Eastpate Court, lliuli

Street, Cuildford Surrey, GU1 SDIE

Miss H E Shennan, Adam Smith Institute, ll-13('b.irlc-rliiiuse

Bldgs, London, EC1M 7AN  
 

Mr M Sliwket, ()il I'esi Inc, Aldene Industrial Park, 10‘) Aldene Road

Building it i, Roselle, N] 07203 USA.

Mr G Singli, 30 Bray Court, Bray, Berkshire, SL6 ZDR,

Dr N Skillen, Atlantic Power & Gas, Salvesen Tower, Blaikies Quay,

Aberdeen, ABI 2PW

Mr M D Stuart, (‘Ib Erskine Hill, Polmont, Stirlingshire, FK2 OUQ.

Dr S-Q Sun, Carbonates International Ltd, 93-99 Upper Richmond

Road, London, SWI 5 2T0.

Dr M Thompson, Mecon Ltd, ‘) Cottenham Road, Histon, Camhs,

CB4 4E5.

Mr G A Tidmarsh, Bank Cottage, Little Honeyboro, Milford Haven,

Dyfcd, SA73 IQU.

Mr M 1 Walker, 55 (Jrizt-dale, Sutton Park, Hull, HU7 4AY.

Mr I Walling, Land & Marine Products, Kingsley House, Old Park

Farm, Kingsley, Hampshire, GU35 ‘JLU.

Mr A Wbittock, Hoare Covett Securities Ltd, 4 Broadgate, London,

ECZM 7LE.

Mr H C-S Williams, 2 Mackenzie Place, Old Aberdeen, Aberdeen,

ABZ 3E6.

Mr K Winters, Aircraft Fuel Supply BV, PO Box 75650, Amsterdam

Airport Schipltol, Netherlands.

DENT PRl IN RS

Mr T F Brice, 67 Royal Hill, London SE10 85E.

Mr O ] Whitfield, 11 Wells House Road, Ealing, London NW10 oED.

STUDENTS

Mr I A Cowte, (>3 Picardy Coun, Rose Street, Aberdeen, ABI 1UG,

Mr A Hill, Flat 32 Seabraes Hall, Seabraes Court, Dundee, DD1 4LS.

Miss B A Ireland, 28 Springfield, Dundee, DDl 4JE,

Mr A I M Smith, 8 Irene Barclay House, 152 Eversholt Street,

London, NW1 lBL.

Mr A D Ward, 1 Northcote Road, I’ortswood, Southampton, $017

3AH,

NEW FELLOW

Mr Hormoz Naficy

Mr Naficy obtained both his BA and MA in Economics from the

University of Rhode Island, USA. He worked first in the Iranian Ministry

of Economy and later in the Ministry of Industry and Mines. In 1981 he

iomed the Oil industry in the United Kingdom and held several posts

wtth Murphy Eastern Oil Company, He left Murphy Oil in 1987 to

establish the London-based oil and gas consultancy, Hydrocarbons

Venture Limited, and has been its Managing Director since.

W COLLECT ES

Interline UK Limited

Pace House, Hanley Street

Aston

Birmingham

519 35?

Il’ Nominated representative: Mr C Williamson, Director

Interline UK Ltd is involved in the re-refinint; of waste oils to

produce recycled fuels, bitumen and rovrefinc'd base lubricating oil.

Cutie Harrell cs Associates Ltd

The Old Dairy

the Green

Codstone

Surrey

II’ Nominated representative, Mr C M Ctiffe, Managing Director

Cuffe Harrell A} Assoc‘iates Limited are a consultancy involved in the

audit of mint ventures (direct and general administrative costst,

(UHSUUUIOH works, pron-ct management and controls, and vendor

audit They also perform internal control and systems audit,

intludiiip peer rc'VIew and training. Assistance in compliance tvith

Cadbury, Trcarltvay and C050 etc, iSO ”000 and quality assurance,

manual preparation and system implementation.
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Stefan Radwanski of A38 Vetco Gray is

1995 UK Oil Industry Golf Champion

 

 

M] Loxley

Petroleum Review has been asked to help trace Mr M J

Loxley, an IP member who has lost touch with the institute.

An old student frienrl wishes to invite him to a planned

SOEyear reunion at the University of Birmingham. If

anyone knows his address, please contact:

Mr Michael Gardiner, FlnsIPct,

77 Fincllley Lane,

Hendon,

London

NW4 18 Y  
 

CHANGE OF DATE

The West of Scotland Branch has announced that the

dinner to be held on the 7 March 1996 will now be

held on the 28 March 1996.

  

AROUND THE BRANCHES

ABERDEEN

The Abandonment ofLarge North Sea Oil

Plat/arms

Tim Watson, North West Hutton Resource

Group Amoco (UK) Exploration Company

NETHERLANDS

14 December:

14 December

by a gathering at a ’Dutch Cale’.

YORKSHIRE

9 December: Chairman’s Dinner

5003] Visit by one of the local breweries followed

 

G&A
 

Petroleum Consultants

Since 1961

  

  

   

 

  

  

  

”ESERVOIR SlMULMlmt

EaUlTY DETERMINATIONS

CUALBED METHANE STUDIES

ltsERllolH ENGINEERING STUDIES

“SERVE & ECONOMIC STUDIES

:EULOGICAL STUDIES

“HANcen nEcaVE’"

l\litJUIsmoNS

 

   

      

Dedicated to the higher! ethics, technology and Service

306 W 7th Street. Suite 302 2nd Floor. 13 Shorts Gardens

Fort Worth. TCKZB 76102-4987 
UK Deliverles into Consumption (tonnes)

Tcl iOl7l)Z~30--8999

Fax (DUNE-104366

Tcl' (8]7)33&246|

Fax (“WSW-3728 
CAWLEY, GILLESPIE & ASSOCIATES. INC

Covcnt Gardtn. London WCZH 9AT
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Praducts #5471994 'St'p 1995 flan-Sep 1994 'Ifln-Scp 1995 ‘95 Change

Naplnlm/LDF limit? 213 ‘ 4

AV 7 Kerosene (‘7‘),0-13 ,4

Pclrol mom l7
,3

(ll whlt‘ll unlmrlml ,l

m willrh Super unleaded 7;:

l’rcmnlnl unlentlcd 8

Burning Oll l

Dorv Fuel
{IAVMJ33 5

Cflsl/Dlt‘sél Oil
3,032 mo 5

Fuel ()ll
0,849 518 Vt:

LulJIlCJllnL; Oll
001,720 , l.‘

Olhcr Pmdml» Tm ‘Itll 503,410 b 405 783 (.533 301 .I

Tolal above 6,260,776 5,921,662 55,312,855 54,506,640 -2

Rulincn' t mmmptmu Jillgllll it): irll {MENUS 1

Total all products 6,765,044 6,434,340 60,l 79,880 59,284,812 A1

”(mm/null ill/mm mx ‘rlri‘llmllmll ML lllv lull: mm ml lllllm.mlll;.l.l.m»\l.;mllt ll/lllt llt l lllllll mm» ”minim l-w llm n t‘llt'n‘xl/ll m m lltlrlkllltllfllt

um, um mun/mu mm.” um. llmm in... lmll . ill-iltlmtl
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PEOPLE

Brown & Root has

announced a number of

senior management changes

due to take place In Europe

and Africa. Dan Stover has

been appointed general

manager of Brown & Root

Energy Services Europe and

Africa. With responsiblity for

OPEX, Mr Stover will be

based in Aberdeen. He joins

from Marathon Oil Company

where he was production

manager. Chas Charles, who

currently manages OPEX, is

to take over responsibility for

CAPEX services related to

field development. Malcolm

Dorricott will move from

CAPEX to focus on

construction activities in the

Former Soviet Union. Steve

Brown joins from BP

Exploration, where he was

Andrew operations manager,

to pursue the company’s

commitment to its Contract

to Produce strategy. Norman

Chambers, managing

director of Brown & Root

Energy Services Europe &

Africa, has relocated from

Aberdeen to the company’s

headquarters in London.

Rachael Baillie has been

appointed as Finance and

Administration Manager for

RTD (UK) with overall

responsiblity for all

financial and administration

control systems. Ms Baillie

comes from Lasmo where

she was a senior member of

the London based

operational finance team

and will be based at the

company’s Aberdeen

Headquarters.

Dr W John Lee, Executive

Vice-President of S./\.

Holditch & Associates, Inc,

has been selected to

receive the John Franklin

Carll Award from the

Society of Petroleum

Engineers (SPEJ this year.

Mr Lee has also been

elected to the Board of

Directors of SPE for a three

year term as Directorvat-

Large, beginning October

I996. Over the next year,

he will serve as director

elect, attending meetings of

the Board of Directors In

preparation for serving in

his new posnion.
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Reynolds Tankers Ltd has

appointed Gerry

McManus, BE, MBA, to

the board. Mr McManus

was previouly Marketing

Director of Irish Shell.

Prior to this he worked in

the Irish Refining

Company, Whitegate. He

is currently Chairman of

the Irish branch of the

Irstitute of Petroleum.

The International Petroleum

Exchange has been informed

by its Chairman, Mr Phil

Lynch, that he will be leaving

Lehman Brothers at the end

of this year. Mr Lynch was re»

elected unanimously in July

I995 to be Chairman for a

further year, after which he

was due to retire from the

Board. He will continue as

Chairman until he departs

Lehman Brothers.

Alan Cobham Engineering

has appointed Colin Murton

to the post of Business

Development Manager

responsible for the oil and

gas markets. Mr Murton has

previously worked With BP

and Serck Baker and has

specific expertise in

membrane filtration which

will complement the

company’s capability in

liquid/liquid and solids

separation

Hardy ()il {\V Gas plc has

announced the appointment

to the Board of John van der

Welle as Finan<e Director.

Mr van (Ii-r Welle joins

Hardy from Enterprise ()il,

where he was (Jroup

Treasurer and succeeds

Anthony Whyatt, who has

been Finantt- l)|r('t tor oi the

rompany sinrr- I‘J‘JI

 
 

Brian Evans has been named

Vice president of Western

Hemisphere Sales for

Raytheon Engineers &

Constructors' I-lycliocarbons

Group, which is

headquartered in Houston,

Mr Evans will be responsible

for all sales and commercial

activities for Raytht'on in

North America, South

America and the Caribbean

Basin. Mr Evans was

previouly commercial vice

president for Raytheon

Engineers & Constructors and

has more than I8 years of

experience in the worldwide

hydrocarbons industry.

The Health and Safety

Comission (HSC) has

appointed Roderick Allison as

the third member of the

corporate body, the Health

and Safety Executive (HSE).

Mr Allison is currently Chief

Executive of HSE’s Offshore

Safety Division, and will

continue in this post. He

joined the HSE in I989 as

Director of Special Hazards

Division.

International Energy

Consultants Oceanic

announces the appointment

of Sam G C Phillips as

Managing Director. Based in

London Mr Phillips will be

responsible for the worldwide

activities of Oceanic.

Colin Allison (above),

formerly Managing

Director of Jordan-Kent

Metering Systems will

take on the role of

Managing Director of

Rotork Instruments.

Graham Moores,

formerly with Honeywell

and Moore, has also been

appointed Sales Director.

  

   

  

     

  
          

 

     
           

  

  

     

 

Conoco (UK) Ltd, has

appointed two new

general managers. Mr

Roger 5. Ramshaw

(above) succeeds Mr

Gary Merriman as

General Manager,

Extraction. Mr

Merriman has

transferred to Indonesia

as President and

General Manager,

Conoco Indonesia Inc.,

Jakarta. Mr Glen Y 5

Bishop (below)

succeeds Mr Pat Meyer

as General Manager,

Business Development.

Mr Meyer is returning

to the United States as

General Manager, Gas

Processing and

Engineering, Natural

Gas and Gas Products

in Houston, Texas. Mr

Ramshaw and Mr

Bishop will be based in

the company’s head

office, in Aberdeen.

   

      

    

      
  

     

       

      

    

     

     

     

     

     

       

      

  

    

        

    

    

   

     

    

 

   

Enteiprist' Oil has appointed

Keith Henry to its Board as a

non-executive director. Mr

Henry is (‘hief Executive of

National Power plc and has

previously been Chief

Executive of Brown & Root

Ltcl. He is a past nienibei of

the Oil and (itl'fi l’ioit'c is and

Supplies ()llHt‘ and of the

Advisory ('ounr ll on St icnc e

and technology.
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lCl. Edacom has promoted

Rebecca Carter to the

position of Marketing

Executive. Ms Carter is

now responsible for

publi rig lCL Edacom’s

range of point of sale

terminals, PC’s and back

office systems and

peripherals. She will also

be respons le for

advertising, exh ons and

for providing sales support

large contracts.

Rebecca has over 7 years’

experience in the petrol

retail imirrrstry.

 

Western Geophysiral Senior

Vice l’i'esrdent, Denby Auble

will assume dtral

responsibilities tor

technologv and Western

Hemisphere operations,

Currently senior vite

president tor EAME

operations, Mr Atrhle \\Ill

relo<ate to Houston, Senioi

Vir'e President, Bill Schrom

will transfer to London and

assume Mi' Atihie's

responsibilities.

Chevron Corporation has

announted that Vit e

Chairman and Diret‘tor 1.

Dennis Bonney will retire at

the end at the year, after H

years ,setvite. Mr Bonney

has been a member of

Chcyi'on's board ot‘ diiettors

,sinLe lanuar'\ Who and a

We (haiiman since W87,

Exal, the well >|il‘\’('\’tm: anti

downbole data JLT‘tttslllOlT

settton or the i'spro Group,

has appointed Dr Robert

Hurle as Huids Tet hntt‘al

Advisor, Dr i'turle has spent

over seven years in the tltird

testing area with lil’ and,

most ret entl\, at ('riie

laboratories.
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Lawrason Thomas, V|((‘r

thatinran or Anton)

Corporation \vill retire from

his position at the beginning

or I'i9t7. James Fligg, who

will bet ()HH‘ senior

exetttttye \'|((’-[)T(“_stfl('nl tor

strait-git planning and

international business

development has taken over

most of his dtitre.s l'lis

present role as senior

exe< uttye VP, themit als

set'tor Will be taken over by

Enrique Sosa, who has

rett-iitly Joined Amoto tronr

Dow Chemit als.

George Dembroski has been

elei ted Dirertor oi Murphy

Oil Corporation, Arizona,

He is Vtt'Crt hairman and

diiet tor of RBC Dominion

Seturities where he also

serves as thatrman oi the

atidtt r'ommittee.

Ken Maddock has moved from

Honeywell's European

industrial Controls headquarters

in Brussels to buome European

Vii e President oi Fisher

Rnsemount’s industrial Controls

business based in The

Netherlands

Dr Furkan Ramzan has

joined McDermott

Marine Construction ltd

as Technology Manager

in the Wembley—based

Development Group

where he will lead the

Technology programme.

Dr Ramzan has more

than 18 years experience

of engineering, develop-

ment and computer

programming in the

offshore oil and gas

industry, and is a

member of the Offshore

Supply Office's

Technology Board.  

Pumptronics has taken

on two new members of

staff for their

management team.

Ionalhan Coambes

(above) has been

recruited as National

Account Manager. He

joined the company

from tank gauge

manufacturer

PetroVend. Arthur

Plumpton (below),

previously a Field Sales

Manager for MP5-

Micrelec, has joined as

the National Sales

 
AOC international has

appointed two new (llT(‘('l0TS

to the board. Gordon

Shepherd will add

responsibiliw tor (orporate

planning to l1l> esistrng

(lLtltL‘> as Frnant ial

Lontroller, and Cary Wigg

who will look alter the

iontrattor's onshore

a<tr\rtie.s,

Park Brown international has

( reated a sperialrst Human

Resouit e De\ eloprnenl

drtisron leading the tiim's

ltt'\\ serute rs Aileen Gibb

who turns the Board oi Park

Brow ir international at'tei

s|)('lt(littt.: more than let \ears

woilung tor a number ot oil

st'i\ rr e tornpanies in the

Iield oi personnel and

training  

lain Tulloch of Hay and Co

has taken on the

rhatrmanship oi Shetland

()il industries Group for the

next two years, and IP

Knight tCaledoniant

managing direttor David

Offin now heads up

(‘romarty Industries Group.

Mr Francis Valeri has

rerently been appointed as

General Manager of Eurecat

SA. He is due to replace Dr

Georges Berrebi as

President and chairman of

the tompany at the

beginning of next vear.

Repsoi Board of Directors

has announred several

management (hanges and

the retirement of losé Luis

Diaz Fernandez from its

Refining and Marketing

SEKIUT. Mr Diaz will retire

at the end oi the year and

will be replaced by

Repsol’s (urrent vice-

(‘hairman Guzman Solana.

Antonio Gonzalez-Adalid,

President of Repsol

ExploratiOn, has been

appointed President of

Repsol Qirr’nirta and Juan

Sancho Rof, President of

l’elrolnor and CLH,

assumes the presidency of

Repsol Butano. Miguel

Angel Remon, Dirertor oi

Planning and Control for

Repsol S,A., will talse on

maximum responsibilits

within the (ompany for

Natural Gas and

Tet linologv Areas.

Richard du Moulin has

been appointed (‘bairmaiv

designate ot‘ the Councrl or

the international

Assotratien ot Independent

Tanker Owners —

li‘llOTlflnlst). He will take

over from Miles A.

Kulukundis after nest \’<‘Si|">

meeting in Hong Kong Mr

dtr Moulin who Is vire-

chairman of Intertanko, has

been a member oi

Inteilanlto's exetutive

l’OtitihlllCt‘ sinee i‘l‘ti. He

has also been t’harrman oi

Intertanltti's publtt ielatrons

tontiiirttet‘ sintt' it

established

w as  



 

FORTHC
OMING EVENTS

 

December

3rd-5th

London: ‘Combustion

and Emissions Control’.

Details: Conference

Administrator, The

Institute of Energy, Davis

Building, 165-189

Railway Terrace, Rugby

CV21 3H0.

Tel: 01788 578214

Fax: 01788 577182

4th

London: ’Oil Loss

Accounting

Workshop'. Details:

Caroline Little, The

Institute of Petroleum.

 

4th-5th

London: ’The Changing

Politics of International

Energy Investment’.

Details: The Royal Institute

of International Affairs,

Chatham House, 10 St

James’s Square, London

SW1Y 4LE.

Tel: 0171 957 5700

Fax: 0171 321 2045

4th-5th

London: ‘Planning

Profitable Strategies in

The UK Domestic Energy

Market'. Details:

Euroforum. 45 Beech

Street, London EC2Y 8AD.

Tel: 0171 793 1230

Fax: 0171 793 8544

4th-8th

Beiiing: "95 China

International Resources

Recycling Equipment &

Techniques Exhibition’.

Details: Business &

Industrial Trade Fairs Ltd,

18/F First Pacific Bank

Centre, 56 Gloucester

Road, Wanchai, Hong

Kong.

Tel: 852 2865 2633

Fax: 852 2866 1770

5th

Singapore: ’Trading &

Hedging the Asian Barrel’.

Details: Ms Sharmeela

Binwani, 151a Thomson

Road, Goldhill Centre,

Singapore 1130.

Tel: 65 356 0960

Fax: 65 356 0962  

5th-6th

London: “Floating

Production Systems’.

Details: IBC Technical

Services, 57-61 Mortimer

Street, London W1N 8JX.

Tel: 0171 453 2128

FaX201716313214

5th-6th

Rome: ’The Refining

Industry in the Former

Soviet Union’. Details:

Business Seminars

International, Sussex

House, High Street, Battle,

East Sussex TN33 OAL.

Tel: 0171 490 3774

Fax: 01424 77334

6th

London: ’Reservoir

Characterisation Process

and the Use of Novel

Interpretation and

Modelling Techniques‘.

Details: Department of

Earth Sciences, University

of Leeds, Leeds, L82 9JT.

Tel: 0113 233 5243

Fax: 0113 233 5259

6th-7th

Kent: ‘Developing best—

practice techniques for

pressure movement’.

Details: Sira Test &

Certification Ltd, South Hill,

Chislehurst, Kent, BR7 5EH,

Tel: 0181 467 2636

Fax: 0181 295 3005

6th-7th

London: ’Oil and Gas

Agreements’. Details:

Langharn Oil Conferences

Ltd, 37 Main Street,

Queniborough, Leicester

LE7 3DB.

Tel: 01509 881022

Fax: 01509 881576

6th—9th

Jakarta: ‘Oil 81 Gas

Technology Indonesia’.

Details: Overseas

Exhibition Services Ltd, 11

Manchester Square,

London, W1M 5AB.

Tel: 0171 486 1951

Fax: 0171 486 8773

7th-8th

London: ‘Managing

Liabilities in the Offshore Oil

and Gas Industry’. Details:

IBC Legal Studies and

Services Ltd, 57451 Mortimer

Street, London W1N BJX.

Tel: 0171 637 4383

Fax: 0171 631 3214  

10th-11th

Oman: ‘Terminal Operation

and Static Measurement’.

Details: Abacus

International, 214

lnchbonnie Road, South

Woodham Ferrars, Essex

CM3 SWU.

Tel: 01245 328340

Fax: 01245 323429

10th-11th

Tehran: ’Oil and Gas

Prospects in the Caspian

Region’. Details: The

Institute for International

Energy Studies, PO Box

19395, Tehran, Iran.

Tel: 98 21225 76 33

Fax: 98 21222 01 49

11th-12th

Warwick: ’The UK

Energy Experience: A

Model or a Warning7’.

Details: The British

Institute of Energy

Economics, c/o Ms Carol

Henderson, Shell UK Ltd,

Shell-Mex House, Strand,

London WC2R ODX.

Tel:0171257 7887

Fax: 0171 257 7874

11th-12th

London: ‘The Outlook for

Natural Gas’. Details: FT

Conferences, 102-108

Clerkenwell Road, London

EC1M SSA.

Tel: 0171 814 9770

Fax: 0171 873 3975/3969

11th-13th

Paris: ’1'he Deepwater

Pipeline Technology

Congress '95'. Details: C.|.

Communications, 14

Bowden Street, London

SE11 4DS:

Tel: 0171 582 2423

Fax: 0171 793 8544

12th-13th

London: ’Subsea 95’.

Details: Themedia Ltd,

PO Box 2, Chipping

Norton, Oxon OX7 50X.

Tel: 01608 684888

Fax: 01608 684796

12th-13th

Oman: ’Flow Metering and

Meter Proving’, Details:

Abacus International, 214

lnchbonnie Road, South

Woodham Ferrars, Essex

CM3 5WU.

Tel: 01245 328340

Fax: 01245 323429

12th-13th

London: ’Offshore

Structures — Hazards,

Safety and Engineering’.

Details: Janine Stook, ERA

Technology Ltd, Cleeve

Road, Leatherhead,

Surrey KT22 7SA.

Tel: 01372 367000

Fax: 01372 377927

14th-15th

London: ‘5th Annual

Conference, UK &

European Gas: Price,

Supply & Demand’.

Details: John Bridges,

Bookings Department, IBC

Financial Focus, 57—61

Mortimer Street, London,

England W1N 8JX.

Tel: 0171 637 4383

Fax: 0171 323 4298

Nth-15th

London: ’Metha Motion

’95: European Conference &

Exhibition on Natural Gas

Vehicles’. Details: Europoint

Technology Conference

Organisers, PO Box 344,

NL—3840 AH, Harderwijk,

The Netherlands.

Tel:31341413197

Fax: 31 341 425614

January 1996

16th-18th

Bahrain: ’Middle East

Petroleum and Gas

Conference 1996’. Details:

Ms Sharmeela Binwani,

1513 Thomson Road.

Goldhill Centre,

Singapore 1130.

Tel: 65 3560960

Fax: 653560962

22nd-23rd

London: ’Bulk Liquid

Storage Tanks'. Details: IIR

Ltd, 6th Floor, 29 Bressenden

Place, London, SW1E 50R.

Tel: 0171 915 5055

Fax: 0171 915 5056

W1st

Singapore: ’Annual Fuels

and Lubes Asia

Conference’, Details: Vicky

Villena-Denton, Fuels and

Lubes International, PO

Box 1200, MCPO, 1252

Makati, Metro Manila,

Philippines.

Tel: 632 807-0807

Fax: 632 807 5490 
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Code of Practice for Metalworking Fluids

This Code of Practice gives general recommendations covering all aspects of handling fluids used

as lubricants or coolants in metalworking processes These processes may be metal removal by cut-

ting or abraswn, and metal forming by punching, deep drawmg, ironing, power spinning, Wire

drawmg, forging (hot and cold), extrusion, stamping and rolling (hot and cold)

The aims of the code are.

0 to promote the most effective and economic use of metalworking fluids;

0 to promote good working conditions and hygiene standards,

0 to minimise health hazards from occupational exposure to metalworking fIUIds and recommend

sound precautionary protective measures,

0 to minimise environmental pollution by advocating means of reclamation and safe disposal.

Specific sections deal With plant and eqmpment, storage, mixing and dispensing, methods of

application, quality control, microbial contamination, health hazards, reconditioning, reclamation

and disposal.

ISBN 0 85293 760 3

Price' E32.00 (£3600 overseas) — 25 percent discount to (P members

 

Petroleum Measurement Manual, Part X:

Meter Proving: Section 6: Code of Practice for the

Calibration of Retail Metering Pumps/Dispensers

This Code of Practice has been prepared in response to needs expressed by industry for gurdance

on recommended calibration procedures and tolerances applicable to measuring equment used

in the dispenSing of motor spirit and diesel fuel at serVIce stations

The document details the accuracy and repeatability limits recommended by the Institute and

commonly reqwred by industry for such equipment It describes procedures for the checking and

calibration of metering pumps/dispensers using certrfied and traceable calibration standards for

volume and temperature Adherence to the procedures Will ensure that fuel metering equipment

performs Within the limits recommended by the lnstitute and meets the less stringent requuements

laid down in the l995 Weights and Measures Regulations (Sl TOM/i995)

ISBN 0 85293 762 X

Price' £28, 00 ([3000 overseas) — 25 percent drscount to (P members

 

Performance Specification for

Underground Pipework Systems at

Petroleum Filling Stations

The specification covers all underground piping systems and associated products used in

connection With the storage and movement of motor fuels on petrol filling stations

lt accepts that a range of commeroal piping products of differing materials and construction can

be installed in serwce station forecourts It identifies and quantifies minimum performance

requirements commensurate with overall fitness-for-purpose Wherever feasible, improvements in

product performance are to be encouraged as a route to better relrability, stability, safety and

environmental protection Demonstration of overall fitness—for»purpose of underground piping

systems encompasses all issues relating to operational life expectanCIes of at least 30 years Those

issues of particular concern include connection techniques, mechanical strength and integrity,

pressurised fuel retention, corrosion, fuel compatibility/permeabrlrty and installation procedures

lt is expected that this specification can form the basis for product type approval and certification,

preferably Within the context of European and national schemes

lSBN 0 85293 T64 6

Price [24 00 (£26 00 overseas} , 25 percent discount to IP members

These publications are available from the Library, The Institute of Petroleum. 61 New

Cavendish Street, London W1M BAR.

 

  



GATX OFFERS A COMPLETE PALETTE OF SERVICES

ATX meets and anticipates customer needs by offering a complete

palette of services. From blending, mixing, testing, monitoring and

transporting...to quality control and environmental compliance.

GATX customers worldwide have come to rely on the safe, efficient and cost THE

effective storage and handling of bulk liquids. GATX has mastered all phases of ARTISTS OF

the art of bulk liquid storage.

After all, keeping 800 million barrels flowing through 50 worldwide locations BULK LIQUID

is an art in itself. GATX, a great master. STORAGE

GATX TERMINALS CORPORATION

UNITED STATES 312-621-6200 0 EUROPE 44-628-771242 0 ASIA 65-660—9200 '

ALL INTERNATIONAL TERMINALS COMPLY WITH QUALITY ASSURANCE STANDARD ISO 9002

 

 


